A. [bookmark: _GoBack]True-Up for FY 2018-19 
1. Significant increase in sales is observed in Industrial HT Category. In this regard, PGVCL should
0. submit the reasons for the same.  
0. Clarify whether this trend of sales increase is expected to continue 
Compliance: -
Energy sale to HT category has increased by 2017 MU’s in FY 2018-19 as compared to FY 2017-18 registering YoY growth of 19.28% (i.e. 12,486 MU in FY 2018-19 as against 10,468 MU in FY 2017-18). This can be attributed to increase in no. of consumers under Industrial HT Category by 421. 
As per our opinion, the sales in HT Category has significantly increased in FY 2018-19 due to higher market price of other options like open access, solar, CPP units etc. However, there is a marginal reduction in HT consumption in first half of 2019-20. Incremental trend in FY 2019-20 for consumption will not be achieved due to increase in open access and captive generation. Further, solar generation will also affect HT consumption. Hence, current trend of increase in HT category sales is unlikely to continue next year.
Following trend is followed by sales of HT- Industrial category in the past:
(Sales in MUs)
	Particulars
	Year

	
	2012-13
	2013-14
	2014-15
	2015-16
	2016-17
	2017-18
	2018-19

	Industrial HT
	5167
	5022
	6322
	6757
	8159
	10468
	12486

	Y-o- Y growth rate
	 
	-2.81%
	25.89%
	6.88%
	20.75%
	28.30%
	19.28%


It can be seen from table above that YoY change in sales of HT category has varied from -2.81% to 28.30% in the last 4 years. Therefore, sales growth may pick-up again in subsequent years. 
1. As regards sales to agricultural category, PGVCL should:
0. submit the break-up of sales to metered agricultural category and un-metered agricultural category.  
Compliance: -
Energy sale to Agricultural Consumer is as follows;
I. Energy Sale to Metered Agricultural consumer is 3169.36 MUs,
II. Energy Sale to Unmetered Agricultural consumer is 4635.48 MUs 
0. submit the break-up of revenue from sales to metered agricultural category and un-metered agricultural category. 
Compliance: -
Break-up of Revenue from sales to Metered –Un Metered agriculture consumer as under (for FY 18-19) is shown in following table:
(Rs in Crore)
	Category
	Subsidy #
	Agricultural Revenue *
	Total Revenue

	Agricultural metered
	512.26
	334.45
	846.71

	Agricultural Unmetered
	1660.12
	206.01
	1866.13

	Total
	2172.38
	540.46
	2712.84


Note- # FPPPA subsidy received has been divided between metered & un-metered in claim ratio 
* revenue of agricultural unmetered has been considered based on CGL and balance amount is shown under metered category.
0. [bookmark: _Hlk29294228]Explain the significant increase in revenue as compared to approved revenue, though the overall actual sales are only around 200 MU higher than the approved sales 
Compliance: - The increase in revenue of agricultural unmetered category is mainly due to receipt of additional GERC Tariff compensation subsidy of Rs 465 Crore during FY 2018-19 vis-à-vis FY 2017-18. Details about the same are available in audited accounts of FY 2018-19.

0. [bookmark: _Hlk29294220]Explain why the metered sales are lower than approved sales, while the unmetered sales are higher by the similar amount than respective approved sales.
Compliance: - 
As rightly pointed out by the Hon’ble Commission, actual sales for metered agricultural category is lower than approved sales for FY 2018-19. We submit that this is primarily due to errant and disturbed rainy season in FY 2018-19, consumption of metered agricultural category could not be captured correctly.
In case of unmetered consumers, approved energy sales as per MYT Order is 4437 MU against which actual sales is 4635 MU. In this regard, it is to submit that the consumption of unmetered category is assessed on basis of the connected load considering sales to be 1700 units per HP per annum as approved by the Hon’ble Commission. At time MTR approval for FY 2018-19, the approved connected load was 1947 MW; whereas actual connected load for the unmetered category is 2046.10 MW. Therefore, it seems that unmetered sales has increased vis-à-vis approved sales.
1. PGVCL should furnish sale of energy as per monthly return under Form A specified in Rule 6 (1) (A) filed with the Chief Electrical Inspector and Collector of Electricity Duty.
Compliance: Month wise ED return copy enclosed herewith as Annexure-A.
1.  PGVCL should submit category-wise number of consumers, connected load, contract demand and billed demand for FY 2018-19 for all categories.
Compliance:  Requested information has been submitted in Revenue Model. There is no change in data as submitted in Revenue Model.
1. PGVCL should submit the comparison of actual Average Billing Rate (ABR) vis-à-vis the approved ABR for each category and explain the difference in ABR for each category.
Compliance: -
Approved vs actual ABR are as follows for various tariff categories.
	Particulars
	Sales (MU)
	Revenue (Rs. Crore)
	ABR (Rs. /unit) 

	
	Approved
	Actual
	Approved*
	Actual*
	Approved 
	Actual 

	RGP
	4,341
	3,771
	2,250.46
	1,989.43
	5.18
	5.28

	GLP
	132
	121
	73.83
	70.17
	5.59
	5.80

	Non-RGP & LTMD
	3,374
	3,721
	2,288.38
	2,579.63
	6.78
	6.93

	Public Water Works
	769
	632
	379.05
	322.01
	4.93
	5.10

	Agriculture - Metered
	3,580
	3169
	1,025.94
	846.71
	2.87
	2.67

	Agriculture - Unmetered
	4,437
	4635
	1,163.17
	1866.13
	2.62
	4.03

	Public Lighting
	110
	74
	61.04
	42.92
	5.55
	5.80

	Industrial HT
	8,248
	12,486
	5,871.00
	8,627.83
	7.12
	6.91


* Approved revenue contains revenue from FPPPA charges at Rs. 1.49/unit. Actual revenue is also inclusive of revenue from FPPPA charge
The increase in Actual ABR in comparison to the approved ABR of the consumer categories is due the increase in actual FPPPA revenue in FY 2018-19 vis-à-vis FPPPA charge/unit considered by the commission in the Tariff Order. 
PGVCL has received additional subsidy as discussed in ‘Query 2.c’ for sales in agricultural category during FY 2018-19. As a result, the ABR of Agricultural consumer during FY 2018-19 is higher than the approved level.
[bookmark: _Hlk29564675][bookmark: _Hlk29564737]Regarding Industrial HT Consumer, consumption has significantly increased during FY 2018-19 (with minor increase in load) in comparison to FY 2017-18 due to higher market price in other options like open access, solar, CPP units etc. However, consumption has increased but the fixed charges have remained the same. Hence, the per unit realisation of fixed charges is reduced. This has reduced the ABR of HT Industrial category.
1. PGVCL should clarify where the sales and revenue to Bulk Licensee category is included in Table 7.
Compliance: - 
In MTR Order dated 24 April, 2019; the Hon’ble Commission had ruled as follows in relation query no. 63 regarding sale to Bulk Licensee category:
“… Moreover sale of bulk supply in case of PGVCL is sale of power to KPT. It is not considered in energy balance so as to not distribute power purchase cost of KPT amongst other consumers.”
Accordingly, PGVCL has not considered sales and revenue to Bulk Licensee category in Table 7. Sales to KPT has been deducted from total energy requirement in energy balance table accordingly. 
1. PGVCL should submit clarification of 130 MU shown under the head ‘local power purchase by Discom’ mentioned in Table 9.
Compliance: -
In addition to power purchase from GUVNL, PGVCL has purchased 130 MU from various renewable energy sources such as from Solar Wind farm, Solar Rooftop, etc. Source wise segregation for the above purchase is as follows:
	Source of Power
	MUs Purchased

	SKY Scheme
	1.32

	Wind Farm
	116.67

	Solar
	11.97

	Solar Roof Top
	0.03

	Total Power Purchased
	130.00



1. PGVCL should submit the reasons for claiming Intra-state Transmission Loss of 3.95% whereas GETCO in its Petition has claimed Transmission loss of 3.92%. 
Compliance: -
The Petitioner has computed Intra-state Transmission Loss as per data available on SLDC website. Same is submitted below for ready reference.
	Month
	Energy Injected into GETCO Network (in MU)
	Energy Dispatched from GETCO Network (in MU)
	Energy Losses
(in MU)
	% Losses

	Mar-19
	8937.83
	8613.99
	323.84
	3.62

	Feb-19
	7886.03
	7576.31
	309.72
	3.93

	Jan-19
	8615.7
	8271.79
	343.91
	3.99

	Dec-18
	8726.13
	8372.8
	353.33
	4.05

	Nov-18
	8309.82
	8003.83
	306
	3.68

	Oct-18
	10037.63
	9623.27
	414.36
	4.13

	Sep-18
	9131.76
	8734.85
	396.91
	4.35

	Aug-18
	8498.44
	8165.13
	333.32
	3.92

	Jul-18
	7754.05
	7438.33
	315.72
	4.07

	Jun-18
	8977.01
	8571.88
	405.13
	4.51

	May-18
	9327.94
	8991.6
	336.34
	3.61

	Apr-18
	8955.62
	8641.28
	314.34
	3.51

	Total
	105157.96
	101005.06
	4152.92
	47.37

	
	A
	B
	
	C=B/A

	
	210315.92
	202010.12
	8305.84
	3.9492%


However, GETCO computes transmission loss as per methodology approved by the Hon’ble Commission in Order No. 990 /2010. In Table 10 of Tariff Petition by GETCO for Truing up of FY 2018-19, actual transmission loss for FY 2018-19 as per SLDC and as per revised methodology approved in Order no. 990/2010 both are mentioned. Actual transmission loss for FY 2018-19 as per SLDC in table 10 mentioned above matches with that submitted by the Petitioner.

1. PGVCL should submit documentary proof for claiming PGCIL system losses of 569 MU for FY 2018-19.
Compliance: -
PGCIL System losses are applicable as notified by Regional Load Dispatch Centre (WRLDC) under CERC PoC Regulations. The losses notified by WRLDC is annexed herewith as Annexure-B. 
During FY 2018-19, power purchased by GUVNL through PGCIL System was 50743 MU. Annual system loss is 1624.54 MU. Accordingly, PGCIL system loss allocated to PGVCL is 568.624 MU. 
1. As regards power purchase expenses, PGVCL should submit.
8. source-wise power purchase per unit cost approved in MYT Order and source wise-per unit power purchase cost now claimed in Truing-up. 
Compliance: -
The details of source wise power purchase statement i.e. Power purchase cost approved in the MYT Order dated 31 March, 2017 and actual power purchase cost for FY 2018-19 is annexed herewith as per Annexure-C.
8. PGVCL should provide source-wise reasoning for increase/decrease in per unit cost of power purchase with respect to the approved rates. 
Compliance: -
The details of increase / decrease in the actual power purchase cost for FY 2018-19 vis-à-vis approved power purchase cost is included in Annexure-C above.
It is to state that the approved power purchase cost by the Hon’ble Commission for FY 2018-19 in the Order dated 31.3.2017 is based on actual power purchase cost of FY 2015-16. Moreover, in case of power stations of central Sector and GSECL, the power purchase is as per the respective order of Hon’ble CERC/GERC. Therefore increase/ decrease in power purchase cost in respect of these stations is due to change in approved parameters and increase/ decrease in landed cost of fuel. Further, rate for purchase of power from RE based projects is as per the tariff determined by Hon’ble Commission / adopted by Hon’ble Commission. In respect of other stations, mainly there is increase in variable cost and reasons for the same are as under:
	No
	Station
	Approved Variable cost (Rs/Unit)
	Actual Variable cost (Rs/Unit)
	Reason

	1
	CLP India
	3.20
	5.34
	Due to increase in Gas price as compared to FY 2015-16

	2
	GSEG
	2.59
	7.49
	

	3
	GSEG Exp
	4.29
	6.41
	

	4
	GMDC
	0.93
	1.12
	Due to non-availability of lignite from Panadhro mine, lignite is to be transported from far end mine at Mata no Madh

	5
	Adani Power
	1.59
	3.05
	Due to implementation of Suppl. PPA w.e.f 15.10.2018 as approved by CERC

	6
	ACB
	0.66
	0.81
	Due to change in law

	7
	CGPL
	1.60
	1.83
	



8. PGVCL should also list unapproved sources, if any, from whom power was procured during FY 2018-19. 
Compliance: -
Due to non-availability of power from certain approved stations and also to economise cost of power, power purchase was undertaken from short term sources when market condition was favourable to DISCOMs. The power purchase arrangement from GMR Chhattisgarh under coal tolling was separately approved by Hon’ble Commission. The details are as under: 
	No
	Source
	MUs

	1
	NTPC Solapur (Un-requisite 100 MW quantum allocated by MoP for 3 months)
	50

	2
	Power Exchanges
	6407

	3
	Other short term sources including GMR (Coal Tolling arrangement)
	4245


8. Reconciliation of power purchase cost with Form 2 of the Petition formats submitted by PGVCL 
8. Show the DISCOM-wise power purchase considered from various sources, as Form 2 submitted by PGVCL summarises the combined power purchase of all 4 State DISCOMs
Compliance: -
The Hon’ble Commission has approved Bulk Supply Tariff (BST) Mechanism for allocation of power purchase cost incurred by GUVNL to DISCOMs. The information provided in Form – 2 of Petition is aggregate power purchased by GUVNL on behalf of four DISCOMs. The details of power purchase cost of individual DISCOM is as under:
    (Rs. Crore)
	Particulars
	DGVCL
	MGVCL
	PGVCL
	UGVCL
	Total for DISCOMS
	Sale to GACL from Adani
	Amt. not passed on to DISCOMs
	Total

	
	Under BST mechanism
	
	
	

	Power Purchased through GUVNL
	12001.68
	5340.20
	15417.99
	11218.15
	43978
	106
	679
	44763

	Less: Sale of surplus power through GUVNL
	0
	0
	1.15
	139.65
	
	-
	-
	-

	Add: UI payable
	102.49
	0
	0
	0
	
	-
	-
	-

	Less: UI receivable 
	0
	7.50
	60.45
	0.76
	
	-
	-
	-

	Add: Local Purchase by DISCOMs (Solar & Wind)
	22.68
	17.44
	48.43
	35.14
	
	-
	-
	-

	SLDC Charges
	1.23
	0.52
	1.37
	0.99
	
	
	
	

	Total
	12128.09
	5350.66
	15406.20
	11113.87
	
	-
	-
	-



8. PGVCL should reconcile the power purchase expenses of Rs. 15406.20 crore claimed in the Petition with the amount of Rs. 15467.79 crore as per the Audited Accounts.
Compliance: - 
Power Purchase Cost of Rs. 15,467.79 Crore as shown in Note 30 of Audited Account is net off by the Revenue of Rs. 1.15 Crore & Rs. 60.45 Crore form sale of Power to GUVNL & DSM Charges.
Reconciliation of power purchase amount with audited account is as under;
	Particular
	Amount
(Rs. in crore)

	Total power purchase as per audited accounts (Note 30)
	15467.79

	Less: Sale of power to GUVNL*
	1.15

	Less: Unscheduled Interchange*
	60.45

	Net Power Purchase Cost
	15406.20


*Accounted under Revenue from Operation (Note 28)

1. PGVCL should submit the status of RPO compliance for FY 2018-19, and cumulative shortfall/surplus till FY 2018-19, if any, separately for Solar and Non-Solar RPO. 
Compliance: -
For FY 2018-19, the RPO stipulated by Hon’ble Commission was 12.70% against which the actual target achieved is 12.04%. Thus, there is shortfall of 0.66% in RPO target achievement during FY 2018-19 due to various uncontrollable factors, for which GUVNL has filed petition before Hon’ble Commission which is pending. The details of RPO compliance is as under:
	RPO 
	Wind
	Solar
	Others
	Total

	Stipulated RPO for FY 2018-19
	7.95%
	4.25%
	0.50%
	12.70%

	Achieved for FY 2018-19                          
	9.02%
	2.77%
	0.25%
	12.04%

	Shortfall (-) / Excess (+) 
	· 0.66%



1. As regards average power purchase cost of Rs. 4.05/kWh considered in Table 11 of the Petition, PGVCL should:
0. provide computation for the rate of Rs. 4.05/kWh 
Compliance: -
The Petitioner has computed average power purchase cost as follows:
	Particulars
	Amount
	Unit
	Formula
	Reference in Petition

	Cost of Power Purchase
	15,406.20
	Rs. Crore
	A
	Table 10 

	Total Energy Requirement
	38,031
	MU
	B
	Table 9

	Avg. power purchase cost
	4.05
	Rs. /kWh
	C=A/B*10
	



0. Explain the difference with the average rate of Rs. 4.54/kWh worked out from Form F2 submitted by PGVCL, i.e., total power purchase cost of Rs. 44763 crore for purchase of 98688 MU.
Compliance: -
As explained in above query, Form 2 submitted along with the Petition contains power purchase by GUVNL on behalf of all four Discoms. And cost for the same is been allocated to PGVCL through BST mechanism. Additional to power Purchased from GUVNL, PGVCL has procured 130MUs from local sources (Refer reply to Query 7). Therefore, difference can be observed in the APPC of PGVCL (i.e. 4.05 Rs/Unit – as calculated in above query) and APPC shown in F2 of PGVCL’s submission.

1. [bookmark: _Hlk28947749]PGVCL should explain reasons for incurring capex against schemes that were not approved by the Commission for FY 2018-19 (SKJY, IPDS, DDUGJY, etc.) as seen in Table 13 of the Petition.
Compliance: - Justification/Reasoning for the above queries are mentioned reply to ‘Query 14’ below. 

1. As regards the capital expenditure incurred and capitalisation during FY 2018-19, PGVCL should submit the detailed reasons and justification for increase/(decrease) in cost of all schemes (against which capital expenditure is greater than Rs 10 crore) compared to approved scheme cost, with break-up into: 
12. Variation due to delay/early in execution of the project compared to approved timelines, and justification for the same.
12. Variation due to change in scope of work, and justification for the same.
12. Variation due to increase in price
Compliance: -
a. Variation due to delay/early in execution of the project compared to approved timelines, and justification for the same;
i. SKJY- There is no approved timeline for SKJY scheme in MYT Order. No capex/capitalisation is considered against this scheme in MYT Order. This is because SKJY was launched by the Government of Gujarat in FY 2018-19, i.e., after MYT Order was issued by the Hon’ble Commission. PGVCL has incurred capital expenditure of Rs. 79.01 crore during 2018-19 on SKJY scheme. (80% grant by government and 20% is company contribution)  
b. Variation due to change in scope of work, and justification for the same.
i. In case of RE scheme, PGVCL has set the target to release 52,100 No. of connections each year at time of MYT Petition. The Hon’ble Commission approved capital expenditure as submitted by PGVCL. However, as directed by the State Government and as per directive of the Hon’ble Commission actual number of agricultural connections released during FY 2018-19 were more than 90,000 resulting in capex of Rs. 1132.62 Crore in FY 2018-19. Hence, the capital expenditure for RE scheme in FY 2018-19 is more than approved expenditure. In MTR Order, annual capital expenditure on RE scheme has been revised to Rs. 935 Crore per annum for FY 2019-20 and FY 2020-21.
ii. In case of IPDS & DDUGJY, projected capital expenditure submitted by PGVCL for approval of the Hon’ble Commission at time of MYT Petition was Rs. 459.67 Crore for IPDS and Rs. 355.09 Crore for DDUGJY till FY 2017-18. However, capex claimed by PGVCL against these schemes so far is as follows:
	Scheme
	FY 2016-17
	FY 2017-18
	FY 2018-19
	Total

	IPDS
	22.33
	74.96
	228.74
	326.03

	DDUGJY
	8.64
	128.75
	140.04
	277.43

	Total
	30.97
	203.71
	368.78
	



Both above schemes are closed now and some capital expenditure is expected to be capitalised in FY 2019-20. However, total capitalisation is expected to be within approved project cost by GoI. Project execution period extended beyond FY 2017-18 due to various guidelines issued for IPDS and DDUGJY by concerned authorities from time to time due to scope of work and other execution parameters got affected. However, project execution was completed within timeline approved by the relevant authorities. 
1. The Commission in MYT Order dated 31 March 2017 had approved Scheme-wise capital expenditure and capitalization for FY 2018-19. As against this approval, PGVCL should submit the following details: 
13. Actual scheme-wise Capital expenditure incurred during FY 2016-17 to FY 2018-19 vis-à-vis capital expenditure approved 
13. Actual scheme-wise Capitalisation for FY 2016-17 to FY 2018-19 vis-à-vis capitalisation approved 
13. Actual scheme-wise funding of capitalised works with break-up of Grants, Loans, Consumer Contribution, Equity, etc. 
Compliance: - Requested details are provided in Annexure -D.

13. [bookmark: _Hlk531869599]Cost-benefit analysis for capitalised works.
Compliance: - PGVCL, like other Discoms, has universal service obligation to serve its consumers. PGVCL has undertaken CAPEX to serve its obligation. Moreover, most of the CAPEX schemes of PGVCL is carried out under various government approved schemes like IPDS, DDUGJY, R-APDRP, etc. which have clear objectives and receive financial assistance. Benefit of such schemes is increased revenue due to addition of new consumers and serving of universal service obligation of the Discom.
1. PGVCL should give head-wise reasons for significant increase in employee cost as compared to that approved, apart from the arrears of Rs. 119.52 Crore paid during FY 2018-19. 
Compliance: -
The increase in employee cost in on account of revised basic as per the recommendation of 7th pay commission. Annual increment and dearness allowance paid is based on revised basic salary. Similarly, there is rise in retirement benefit expenses on account of implementation of recommendations of 7th Pay Commission.
1. PGVCL should reconcile the amount reflecting in annual accounts for employee expenses (Rs. 897.82 Crore), which includes the provision of Rs. 66.89 crore, as against the amount claimed in Truing-up Petition (Rs. 889.02 Crore).
Compliance: -
Reconciliation of Rs. 889.02 Crore claimed for Employee Expense is as follows;
	Particulars
	Amount (Rs. Crore)

	Employee Expenses as per Audited Accounts
	897.82

	LESS: Provision towards impact of 7th Pay Commission
	(66.89)

	ADD: Re-measurement of the defined benefit plans
	58.10

	Employee Expenses claimed in the Petition
	889.02


During computation of Employee Expenses in the Petition, provision made towards impact of 7th Pay Commission of Rs. 66.89 Crore is deducted from employee expenses, because actual payment is not done. The Petitioner will submit expense done out of this provision as and when the actual expenses are incurred from it. The Petitioner has added Re-measurement of the defined benefit plans of Rs. 58.10 Crore from Profit & Loss account for FY 2018-19 in Employee Expenses.

1. PGVCL should provide the heads under which the actual amount of arrears paid during the year (Rs. 119.52 Crore) is accounted for in the audited accounts of FY 2018-19. 
Compliance: - Arrears of Rs. 119.52 Crore is entirely incurred from cumulative provision for seventh Pay Commission at end of FY 2017-18. Therefore, this expense is not captured in audited accounts of FY 2018-19. 
In Order in Case No. 1702/2018 dated 31 March 2018; the Hon’ble Commission had ruled as follows:
“Further, in response to the Commission’s query, the Petitioner informed that employee expenses include a provision of Rs. 126.95 Crore towards 7th Pay Commission. As payment on this account is yet to be made, the Commission disallows this provision for employee expenses, to the extent of Rs. 126.95 Crore for the purpose of true up of FY 2016-17. However, as and when the actual payment is made, the Commission would consider such claims, which would be accounted for during the true up of the respective year as uncontrollable factor.”
Accordingly, arrears of 7th Pay Commission paid in FY 2018-19 were paid from cumulative provision till FY 2017-18 and are not captured in audited accounts of FY 2018-19. Therefore, actual employee expenses of PGVCL for Truing-up of FY 2018-19 is Rs. 1,008.54 Crore including Rs. 119.52 Crore towards payment of arrears of 7th Pay Commission from provision of earlier years.
1. PGVCL should justify the increase in R&M expenses as compared to the approved R&M expenses.
Compliance: -
Expense on ‘Line, Cables Network’ form the major part of R&M Expense. The assets of PGVCL are old and requires regular maintenance to ensure uninterrupted power. 
In MYT Petition, PGVCL had submitted as follows:
“…PGVCL submitted that the O&M expenses, projected for FY 2016-17 by escalating the base year FY 2013-14 expenses as per GERC MYT Regulations, 2016 at the escalation rate of 5.72%, are lower than the actuals in FY 2015-16 which is an unlikely scenario…..”
Further, PGVCL had submitted that actual O&M expense for FY 2015-16 is Rs. 159.80 Crore instead of Rs. 99.82 Crore projected as per GERC norms. Therefore, escalation rate at 10% be considered instead of 5.72% to arrive at respective expense only for FY 2016-17, not for subsequent years. However, the Hon’ble Commission computed all O&M expenses including R&M expenses at 5.72% p.a. escalation rate for all years including FY 2016-17. Therefore, actual R&M expense of PGVCL have been higher than approved R&M expense throughout this control period. 
However, PGVCL is trying its best to ensure uninterrupted operation competitively. O&M expense of PGVCL has reduced to Rs. 133.38 Crore during FY 2018-19 in comparison to Rs. 147.71 Crore of expense approved in true-up of FY 2017-18. 
1. PGVCL should submit the break-up of ‘Other Administration & General Expenses’ of Rs. 27.96 crore considered under A&G expenses in the Accounts.
Compliance: - bifurcation of other admin expense of Rs. 27.96 crore is as under;
	Nature of Expense
	F.Y 2018-19
(Rs. in crore)

	Expense for use of Sports Club
	0.01

	Vehicle License & Registration for Motorcar
	0.01

	Gardening & Horticultural Expenses
	0.03

	Maintenance to Tree Plantation
	0.03

	Books and Periodicals
	0.04

	Expense for Lok-Adalat
	0.06

	Bill collection charges paid to employees for collection
	0.07

	Expenditure on sponsorship on sports event
	0.12

	Revenue stamps on receipts issued by board
	0.16

	Temporary Imprest For Celebration
	0.33

	Conference/Meeting Expenses
	0.54

	Upkeep of Office/Board's Premises.
	1.62

	Other Fees & Subscriptions
	1.95

	License Fee Paid to GERC
	5.46

	Incidental Stores Expenses
	8.22

	Expenditure Incurred on Consumer Billing
	9.31

	Total
	27.96



1. PGVCL should reconcile the amount reflecting in annual accounts for A&G expenses (Rs. 120 Crore) as against the amount claimed in Truing-up Petition (Rs. 175.64 Crore). 
Compliance: - 
The Petitioner has not claimed expenses of Rs. 0.36 Crore against CSR out of Rs. 120 Crore as given in Audited Accounts. Additionally, the Petitioner has considered Expense for Energy & Miscellaneous Losses & Write-off of Rs. 0.50 Crore & Rs. 8.15 Core respectively in Note 33 of Audited Accounts in A&G Expenses claim. The Hon’ble Commission has allowed these expenses under A&G Expenses in earlier Tariff Orders. Accordingly, reconciliation of A&G Expenses is submitted as shown in table below.
	Particulars
	Amount (Rs. Crore)

	A&G Expenses as per Audited Accounts
	120.00

	LESS: Expenses towards Corporate Social Responsibility (CSR)
	(0.36)

	ADD: Miscellaneous Expenses & Miscellaneous Losses & Write-offs
	8.65

	ADD: Expense Capitalised *
	47.35

	A&G Expenses claimed in the Petition
	175.64


* Considered separately under ‘Other Expenses Capitalised’ of Rs. 299.11 Crore. Hence, added back in computation of Employee Expenses.

1. PGVCL should clarify whether it has claimed the expenses of Rs. 0.36 crore against Corporate Social Responsibility (CSR) under A&G expenses. 
Compliance: - PGVCL has not claimed expense against CSR booked under A&G Expense.

1. [bookmark: _Hlk28954131]PGVCL should submit head/sub-head wise reasoning for increase in A&G expenses as compared to approved (Rs. 132.74 Crore) and as compared to the amount claimed in Truing-up of FY 2017-18. 
Compliance: - 
The main reason for increase in A&G expenditure is due to increase in security expenditure from 20 crores in 2016-17 to 25 crores in 2017-18 which has increased to 30 crores in FY 2018-19. This variation in Security expense is due to increase in nos. of guards as well as increase in DGR rate due to time to time revision of DGR rate by government. Further, vehicle hiring expense has increased from Rs. 4.33 crore in 2016-17 to 14.49 crore in 2018-19, as it is linked to market rate of fuel prices which has steadily increased.
Due to above reasons, A&G expense of the petitioner has rose 8 to 10% every year, against the approved escalation of 5.72% on the base expense of FY 2016-17.

1. [bookmark: _Hlk27840061]As regards ‘Other expense capitalized’ 
22. [bookmark: _Hlk27840134]PGVCL should reconcile the amount claimed in the Petition with the amounts appearing in the Audited Accounts under various heads, i.e., employee expenses capitalised (Rs. 251.75 crore), Finance Cost capitalised (Rs. 1.40 crore), A&G expenses capitalised (Rs. 47.35 crore)
Compliance: -
O&M Expenses have been claimed on actual basis as per audited accounts. Reconciliation of O&M Expenses with Audited Accounts is being submitted along with response to these data gaps. Therefore, employee expenses capitalised, and A&G expenses capitalised have been considered in ‘Other expense capitalized’ as per audited accounts i.e. Rs. 251.75 crore and Rs. 47.35 crore respectively.
Interest on Long Term Loan has been claimed as per Regulation 38 of GERC Tariff Regulations 2016 considering normative loan instead of actual loan balance. Finance cost capitalised is not considered in ‘Other expense capitalised’ as per treatment in the earlier Tariff Orders.

22. [bookmark: _Hlk27840121][bookmark: _Hlk27840109]PGVCL should explain the reduction in the amount though the actual capitalisation is significantly higher as compared to approved capitalisation for FY 2018-19. 
Compliance: -
At the time of approval of MYT the Rate of Capitalization (HOSC) was 25%. From the FY 2016-17, PGVCL has changed the Rate of Capitalization (HOSC) from 25% to 15%. Hence there is reduction in the ‘Other expense capitalized’ as compared to MYT order.

1. PGVCL should reconcile the opening GFA as specified in Note 2 of the audited accounts (Rs. 11936.47 Crore) as compared to the opening GFA claimed in Table 23 of the Tariff Petition (Rs. 14864.75 Crore). Opening GFA of Rs. 14864.75 is considered as per closing GFA of FY 2017-18 approved in table 4.30 of MTR Order. 
Compliance: -
[bookmark: _Hlk29824234]In Tariff Petition, PGVCL has considered Rs. 14,864.75 Core as opening GFA for FY 2018-19 which is same as closing GFA approved in MTR Order for True-up of FY 2017-18. 
Audited opening GFA (Rs. 11936.47 Crore) is specified in Note 2 of the audited accounts. This variation is on accounts of adjustment as per the requirement of IndAS adopted from FY 2015-16. Change in accounting standards is not made to impact GFA approved by the Hon’ble Commission.

1. Regarding the computation of depreciation, PGVCL should:
24. Clarify whether the deprecation on assets which already depreciated up to 90% of GFA has been considered.
Compliance: - As per the Accounting policy of PGVCL, no depreciation is claimed on assets which are already depreciated up to 90%.

24. Confirm whether depreciation has been claimed on assets funded by grants and consumer contribution. 
Compliance: - 
[bookmark: _Hlk29824761]The amount of depreciation applicable on the assets funded by the Grant and Consumer contribution are transferred to the P&L Account as an income from grant to match the depreciation. This entry is shown in Note 29 “Other Income” of audited accounts as deferred income of Rs. 215.55 Crore (5.28% of capital grant & consumer contribution written back). Same is considered in Tariff Petition as Non-Tariff Income.
24. Justify the average rate of depreciation of 5.73% claimed, when the bulk of the assets are in the Plant & Machinery and Lines & Cable network category, which has depreciation rate of 5.28% 
24. Justify the higher depreciation rates considered for all assets as compared to the depreciation rates specified in the GERC MYT Regulations, as seen from Form 5.
Compliance: -
The Rate of Depreciation applicable on the assets is as per the GERC MYT Regulation, 2016 and same is mentioned in Page 20 of the Audited Account. Accordingly, PGVCL has claimed depreciation as accounted in the Note 2 of the Audited Account. 

1. PGVCL should provide detailed computation of weighted average interest rate on actual loan portfolio for FY 2018-19 along with the supporting documents substantiating the loan amounts and the interest rate paid on the respective loans.
1. PGVCL should justify the increase in interest rate to 9.96% as against the approved rate of 8.09%.
Compliance: -
Weighted Average interest rate computation & Justification for the interest rate is submitted in Annexure – E.

1. PGVCL should submit the details of consumer security deposit for FY 2018-19 in the following format:
	Sr. No.
	Particulars
	FY 2018-19
(Rs. In crore)

	1
	Opening Balance
	1745.68

	2
	Addition during the year
	277.23 

	3
	Closing balance
	2022.91 

	4
	Actual Interest Paid/adjusted on CSD
	108.15 



1. PGVCL should reconcile the Other Income as reflecting in Audited Accounts (Rs. 294.65 Crore) against the amount claimed in Truing-up Petition (Rs. 183.98 Crore) under the head Other Income (Consumer related) in Table 36.
Compliance: -
Other Income Consumer related claimed in the petition is accounted under ‘Other Operating Income’ in Note 28. ‘Other Income’ in Note 29 is accounted primarily under ‘Non-Tariff Income’. Claimed Other Income Consumer Related is as Follows:
	Particulars
	Amount (Rs. Crore)

	Metered Charges/ Service Line Charges
	 0.22 

	Recoveries for Theft of Power/ Malpractices
	 97.87 

	Wheeling Charges Recovered
	 0.07 

	Misc. Charges from Consumers
	 41.33 

	Cross subsidy surcharge
	 34.18 

	Parallel operation charges
	 10.22 

	Income from trading activity
	 0.02 

	Rebate for Prompt Payment
	 0.07 

	Total Other Income Consumer Related
	183.98


PGVCL has not considered delayed payment charges of Rs. 103.30 Crore collected from consumers as Other Income. Because, servicing of loans and funding of working capital depends upon steady cash flow from revenue from sale of electricity. Any delay in collection of revenue results in financial implications for the Discom due to timely payment of financial obligations and funding of working capital.
Furthermore, Agricultural subsidy is considered in revenue of the Petitioner separately in Table 36 of the Petition. 

1. PGVCL should reconcile the revenue of Rs. 16,972.91 Crore shown in Table 37 for FY 2018-19 against the amount of Rs. 17,131.90 Crore reflecting in audited accounts.
Compliance: -
	Sr. No.
	Particulars
	FY 2018-19
(Actual)

	1
	Revenue from Sale of Power
	                        16,344.85 

	2
	Revenue from FPPPA 
	

	3
	Other Income (Consumer related)
	                              183.98 

	4
	Total Revenue excluding subsidy 
(1 + 2 + 3)
	                        16,528.82 

	5
	Agriculture Subsidy
	                              434.28 

	6
	Total Revenue including subsidy 
(4 + 5)
	                        16,963.11 

	7
	GUVNL Profit / (Loss) Allocation
	9.81

	8
	Total Revenue Claimed 
	16972.91


PGVCL has claimed Rs. 16,344.85 of revenue from sale of Power. Category wise split-up of Revenue is provided in Table 7 of petition. In addition to Power Sale revenue, PGVCL has received Revenue from Other Consumer Operations and Agricultural subsidy as shown in above table. Hence, PGVCL has claimed total revenue of Rs. 16,963.11 Crore out of Rs. 17,131.90 of Revenue from the Operations shown in audited account.
Further, GUVNL has incurred total profit of Rs. 28.01 Crore during FY 2018-19. This is allocated amongst the state Discoms on pro-rata basis of power purchase cost allotted amongst themselves. Allocation of profit of GUVNL to the Petitioner is Rs. 9.81 Crore.

1. Regarding Income Tax, PGVCL should submit the following: 
30. Copies of Challans and ITR6 
Compliance: - PGVCL has Shared ITR 6 Attached herewith in Annexure – F.
30. Confirm whether any refund of income tax has been received in FY 2018-19 
Compliance: - 
PGVCL has received a sum of Rs. 10,99,08,460.00 as refund from IT Dept. Copy of 26AS is attached herewith. (said amount paid for notice issued during IT assessment)

30. Computation of Income Tax refund amount of Rs. 8.46 Crore for FY 2018-19 
Compliance: - 
Rs. 8.46 Crore amount is not pertaining to Income tax refund. This is an amount for excess MAT provision made for FY 2017-18 and, reverted in FY 2018-19 as shown in table below.
	Sr. No.
	Particulars
	Amount in Crore

	1
	MAT Provision – FY 2017-18 
	27.34

	2
	Actual Payment of Tax in FY 2017-18
	18.33

	3
	Excess Tax Provision revert in FY 2018-19: (1) - (2)
	9.01

	4
	Interest on Statutory Levies 
	0.55

	5
	Net Amount: (3) - (4)
	8.46


(MAT Provision for Rs. 27,34,26,365.00 made for FY 2017-18 and actual payment for Rs. 18,32,88,019.00 made for FY 2017-18). Excess provision of Rs. 9,01,38,346.00 was reverted in Mar-19. Further, the amount of interest on statutory levies is Rs. 54.96 lac, hence net amount is Rs. 8.46 crore.

1. [bookmark: _Hlk28954384]Furnish the head-wise details of claim of subsidy to Government of Gujarat and actual subsidy received in FY 2018-19.
Compliance: - 
The details of head wise Subsidy claim and received from Government during FY 2018-19 is as under;
	Sr. No.
	Description of Subsidy
	Received Amount
(Rs. In Crore)

	1
	Agriculture (HP Based)
	434.28

	2
	Tariff Compensation
	915.03

	3
	FPPPA Subsidy
	12.59

	4
	Energy Conservation
	0.69

	5
	Water Work
	223.39

	6
	Research & Development 
	434.28



1. Furnish details of the loan, if any, converted into grant during FY 2018-19. Also furnish impact of such conversion on various elements of ARR. 
Compliance: - There are no such conversion of loan into grant in FY 2018-19.

1. Furnish the certificate from CAG on Annual Accounts of the Company for FY 2018-19
Compliance: - 
Copy of C&AG comment on annual accounts of the Company for FY 2018-19 is enclosed herewith as Annexure - G. 

B. Tariff for FY 2020-21
1. PGVCL has stated in para 4.8.1 that ‘part of estimated revenue gap will be mitigated through efficiency measures.’ PGVCL should list out the efficiency measures proposed to be undertaken and detailed procedure on how the gap will be mitigated through these measures.
Compliance: - 
As mentioned in the petition, it is envisaged that part of estimated revenue gap will be mitigated through efficiency measures such as:
a) reduction in distribution losses,
b) reduction in technical losses due to network strengthening / modernisation of distribution network,
c) Economisation in power purchase cost etc. 
Further, the unmitigated revenue gap, if any, will be considered at the time of true-up of FY 2020-21 and therefore no tariff change is proposed in the petition.
C. Compliance to Directives
1. PGVCL should submit the timeline for submission of Cost to Serve Report.
Compliance: - 
Cost of Service Report will be submitted to Hon’ble Commission in due course.
1. [bookmark: _Hlk28954419]PGVCL should submit the actual number of defective meters in FY 2017-18, FY 2018-29, and FY 2019-20 (till September 2019), as per the following format:
	Sl.
	Particulars
	FY 2017-18
	FY 2018-19
	FY 2019-20
(till date)

	1
	Opening number of Defective meters
	64390
	53948
	18371

	2
	Additional defective meters during the year
	134623
	110176
	46173

	3
	Defective meters replaced during the year
	145065
	145753
	40903

	4
	Closing number of Defective meters
	53948
	18371
	23641


 
1. PGVCL to give timeline for submission of report on Pilot Project on Scheme for Installation of solar pump for agriculture consumers. 
Data of feeders commissioned by PGVCL as on 23 December 2019 is as under: -
	No. of Feeders
	No. of SKY Consumers
	Total SPV Capacity in MW-AC

	27
	1221
	34.09



Since the agriculture consumption varies with the season. Also, in case of solar generation, there is substantial seasonal impact on agricultural consumption. Therefore, one cycle covering all seasons is essential for proper study of the scheme outcome. 
PGVCL has requested to the Hon’ble Commission vide letter no. PGVCL/DSM/ Sky Pet. 1729/4405 dated 4 June 2019 to approve the time limit up to 30 September 2019. However, due to prolonged monsoon period during this year, it is requested to extend the time limit, so that the calculation covering all seasons can be submitted.

