
6. Annual Transmission Charges
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6.0
Status of GETCO

GETCO has become operative from 1st April 2005 on unbundling of GEB into Generation, Transmission and Distribution entities. GETCO, the Transmission Company, has become operative with an Opening Balance Sheet as on 1st April 2005 to be notified by the State Government.  The State Government has since notified the final Opening Balance Sheets as on 1st April 2005 based on the Financial Restructuring Plan (FRP) approved by the State Government. The Final Opening Balance Sheet is given in Table – 14 below:

Table - 14

Final Opening Balance Sheet of GETCO

(Rs. crores)

	Particulars as on 1st April 2005 
	GETCO

	Assets 
	

	Gross Fixed Assets

Less: Acc. Depreciation
	4052.86
-616.11

	Net Fixed Assets (A)
	3436.74

	Capital Works in Progress (B)
	564.56

	Assets not in use
	0.48

	Deferred costs
	1.85

	Investments
	1.25

	Investment in successor entities
	0.00

	Total other assets (C)
	3.59

	Net stocks
	126.97

	Net receivables from sale of power
	0.00

	Cash and Bank balance
	0.68

	Loans and Advances
	16.08

	Sundry receivables
	18.42

	Total current Assets (D)
	162.16

	Subsidy receivable from GoG (E)
	0.00

	Total Assets (A+B+C+D+E)
	4167.06

	LIABILITIES 
	

	Equity capital
	1557.51

	Surplus / (Deficit)
	

	Total Net worth (A)
	1557.51

	Total Long Term Loans (B)
	1392.92

	Total Short Term Loans (C)
	943.33

	Security deposits from consumers (D)
	0.02

	Total Current Liabilities (E)
	273.27

	Total Liabilities (A+B+C+D+E)
	4167.06


6.2
Annual Transmission Charges

The Annual Transmission Charges for a Transmission Company cover all the fixed annual costs, which include:

· Interest on Loans

· Depreciation and advance against depreciation 

· Interest on Working Capital

· Operation and Maintenance Expenses

· Employee cost

· Repair and Maintenance expenses

· Administrative and General Expenses

· State Load Despatch Centre costs

· Return on Equity

· Taxes, if any.

GETCO has projected the Net Annual Transmission charges at Rs.98826 lakhs for the year 2007-08.  GETCO submitted the actuals for the years 2004-05 and 2005-06 based on the Annual Accounts and projections for the year 2006-07 and 2007-08.

The transmission costs projected by GETCO are analyzed and discussed further in this chapter.

6.2.1
Operation and Maintenance Expenses

GETCO has claimed Operation and Maintenance expenses under the following heads:

· Employee cost

· Repair and Maintenance expenses

· Administrative and General Expenses

GETCO has not claimed the O&M charges on the norms specified in Commission’s regulations but claimed an increase of 5% over the actuals for the year 2005-06 in respect of Employee cost and Administration and General charges. The Repairs and Maintenance charges are projected with 8% escalation.

The claims of GETCO under various heads of O&M charges are discussed below:

Employees Cost

GETCO projected the employee cost at Rs.21,888 lakh for the year 2007-08.

The employees cost comprises salaries, bonus, terminal benefits in the form of pension and gratuity, leave encashment and staff welfare expenses, GETCO has projected an increase of 5% for the financial years 2006-07 and 2007-08 over the actuals of      2005-06.  The employees cost for 2007-08 is projected as detailed in Table – 15 below:

Table - 15

Manpower Cost

(Rs. lakhs)

	Particulars 
	2004-05

(Actuals)
	2005-06

(Actuals)
	2006-07

(Projected)
	2007-08

(Projected)

	Employees cost
	18784
	19853
	20846
	21888

	Increase (%)
	
	(5.69)
	(5.0)
	(5.0)


Repairs and Maintenance (R&M) Expenses 

GETCO has projected the Repair and Maintenance expenses at Rs.5858 lakhs for the year 2007-008.

The Repair and Maintenance expenses comprise mainly normal maintenance, spares etc.   The R&M expenses are a function of and directly related to the age and wear and tear of the assets.  The company has projected the expenses for 2006-07 and 2007-08 at 8% over the actuals for 2005-06, as in Table - 16 below:

Table - 16

Projected Repair and Maintenance Expenses 

(Rs. lakhs)

	Particulars
	2004-05 (Actuals)
	2005-06

(Actuals)
	2006-07

(Projected)
	2007-08

(Projected)

	Repair and Maintenance expenses
	2648
	5022
	5424
	5858


The company explained that the high rate of 89.67% during 2005-06 is more indicative of actual cost as expenses shown in earlier years were allocated costs arrived from the erstwhile GEB Accounts based on certain assumptions which also overlooked certain expenses. It is submitted that in view of the vintage of the system, it requires periodic and more frequent repairs. The company has considered the R&M expenses for 2005-06 as base and projected an 8% increase for the years 2006-07 and 2007-08. It is submitted that the R&M expenses are about 1.22% of gross fixed assets.

Administrative and General Expenses

GETCO projected the Administrative and General Expenses at Rs.4056 lakhs for the year 2007-08.

The Administrative and General expenses mainly comprise rents, telephone and other communication expenses, professional charges, conveyance and traveling expenses.

The company projected the expenses with an increase of 5% for 2006-07 and 2007-08 over 2005-06 actuals as detailed in Table - 17 below:

Table - 17

Administrative and General Expenses 2007-08

(Rs. lakhs)

	Particulars
	2004-05 (Actuals)
	2005-06

(Actuals)
	2006-07

(Projected)
	2007-08

(Projected)

	Administrative and General Expenses
	3078
	3679
	3863
	4056

	Increase (%)
	-
	19.57
	5.00
	5.00


Unified Load Dispatch Centre (ULDC) Charges

It is submitted that these charges have to be paid for 15 years at the rate of Rs.128 lakhs per month to Power Grid Corporation of India Limited (PGCIL) for participation in the Unified Load dispatch Scheme executed by PGCIL.  The charges are effective from 2005-06.  The charges for 2006-07 and 2007-08 would be at the same level of Rs. 128 lakhs per month.

In the total O&M charges claimed by GETCO are as given in Table - 18 below:

Table - 18

O&M Charges

(Rs. lakhs)

	Sl.No.
	Particulars
	2005-06
	2006-07
	2007-08

	1
	Employees cost
	19853
	20846
	21888

	2
	Repair and Maintenance Expenses
	5022
	5424
	5858

	3
	Administrative and General Expenses 
	3679
	3863
	4056

	4
	ULDC charges
	256
	1536
	1536

	
	Total
	28,810
	31,668
	33,338


GETCO submitted that the O&M charges claimed are far less than the O&M expenses allowable to the Transmission Company according to the norms, which the Commission specified.

Commission’s view

GETCO has requested 5% increase for 2006-07 and 2007-08 over the actuals for 2005-06 for employees cost and Administrative and General Expenses and 8% increase over 2005-06 actuals for Repair and Maintenance expenses.  The actuals for 2005-06 given in the petition are verified with the Accounts for 2005-06. It is found that the actuals for Employees cost and Repair and Maintenance expenses are as provided in the Annual Accounts, but in the case of Administrative and General Expenses the amount in the Annual Accounts is Rs.3341 lakhs as against Rs.3679 lakhs indicated by GETCO.  The costs for 2006-07 and 2007-08 are regulated based on the actuals in the Annual Accounts for 2005-06.

ULDC charges are to be paid to PGCIL for setting up Unified Load Despatch Centre which includes SLDC for the State.

The increase of 8% requested for R&M expenses is justified since the vintage of transmission system involves greater maintenance.  The R&M expenses work out to about 1.22% of gross fixed assets and are well within the normally accepted norm of 2%.

The increase of 5% case employees cost and Administrative and General Expenses and 8% increase in R&M expenses in considered reasonable.  The O&M charges as approved by the Commission are given in Table - 19 below:

Table - 19

O&M Charges Approved by the Commission 

(Rs. Lakhs)

	Sl.No.
	Particulars 
	2007-08

	1
	Employees Cost
	21888

	2
	R&M Expenses
	5858

	3
	Administrative & General Expenses
	3683

	4
	ULDC charges
	1536

	
	Total
	32965


O&M charges are approved by the Commission at Rs.32965 lakhs as against Rs.33338 lakhs claimed by GETCO.

6.2.2
Loans and Interest on Loans

GETCO has projected the interest on loan, and guarantee charges at Rs.20639 lakhs for the year 2007-08.  

The company submitted that they have taken, the actual interest and financial expenses during the year 2005-06 as the basis for estimation of interest on loans for the year 2007-08.  The capital expenditure during 2006-07 and 2007-08 has been assumed to be funded at a normative loan-equity ratio of 70:30 in accordance with GERC Regulations to arrive at the outstanding loan for 2007-08.

The interest has been calculated at weighted average rate of 8.59% for existing loans and 8.5% for new loans.

For purpose of repayment, the tenure of the loan has been assumed as 10 years for all the GETCO loans. Guarantee charges have to be paid to the State Government on the loans which have been transferred from erstwhile GEB and no new loans are taken on the basis of Government Guarantee.  There is no increase in this cost.  The loans and interest there on as calculated by GETCO are given in Table - 20 below:

Table - 20

Loans and Interest on Loans

(Rs. lakhs)

	Particulars
	
	2005-06

Audited
	2005-06

Audited
	2006-07

Audited
	2007-08

Projected

	Opening Loans
	A
	215,221
	233,807
	233,638
	227,960

	Addition during year
	B
	11,139
	101,418
	17,402
	28,540

	Repayment during year
	C
	-
	101,587
	23,080
	23,070

	Closing Loans
	D=A+B+C
	226,359
	233,638
	227,960
	233,430

	Average Loans
	E=(D+A)/2
	220,790
	233,723
	230,799
	230,695

	Interest on Loans
	F=E*J
	20,619
	22,917
	19,833
	19,800

	Guarantee charges
	G
	
	839
	839
	839

	Total Financing cost
	H=F+G
	
	23,756
	20,672
	20,639

	Average tenor of the loan
	
	
	10.0 
	years
	

	Cost of additional loans
	I
	
	
	8.50%
	8.50%

	Weighted average Rate of Interest 
	J
	
	
	8.59
	8.58%



Commission’s view

As mentioned earlier, GETCO has commenced its business from 1st April 2005, with Final Opening Balance Sheet notified by the State Government.  The loans and interest calculations furnished by GETCO have been examined.

The opening loans are according to opening balance sheet as on 1st April 2005 and Annual Accounts for 2005-06. 

The average interest rates on existing loans at 8.58% and on additional loans at 8.50% are considered reasonable.

The additions to loan during 2006-07 and 2007-08 are in line with the capital expenditures approved by the Commission as shown below.


(Rs. lakhs)

	Year
	Loan (70%)
	Equity (30%)
	Total

	2005-06
	17640
	7560
	25200

	2007-08
	28540
	12231
	40771



The interest on loan for 2007-08 is arrived at as in Table – 21 below:

Table – 21

Interest on loan approved by the Commission


(Rs. lakhs)

	Sl.No.
	Loan
	
	2007-08

	1
	Opening Loans 
	A
	227960

	2
	Addition Loan
	B
	28540

	3
	Repayment
	C
	23070

	4
	Closing Loans 
	D: (A+B-C)
	233430

	5
	Average Loan
	E: (A+D)/2
	230695

	6
	Interest on loans @8.58%
	(EX. 8.58/100)
	19800

	7
	Guarantee charges
	G
	839

	8
	Total Financing cost
	(F+G)
	20639


The Commission approves the interest on loans and guarantee charges at    Rs. 20639 lakhs for 2007-08, as projected by GETCO.

6.23 Depreciation and Advance Against Depreciation

(a) Depreciation

GETCO has claimed Rs.16770 lakhs as depreciation for 2007-08. It is submitted that the actual position of assets as notified by the State Government in the final Opening Balance Sheet has been considered. The actual assets movement of 2005-06 has been considered to arrive at the depreciation value for 2007-08.

It is stated that 50% of capital works in progress for the respective year is assumed to be capitalized in the next financial year and further that the capitalized expenses which are reduced from operating expenses of a given year are added to the  total assets for that year.

GETCO also stated that the depreciation has been calculated considering CERC/GERC norms for various blocks of assets, except block of vehicles and SLDC assets, for which depreciation has been provided as in the Company Act provision. The weighted average depreciation rate works out to 3.37% for the year 2005-06 and the same has been adopted for 2007-08. 

The Depreciation as worked out by GETCO is given in Table - 22 below:

Table - 22

Calculation of Depreciation FY 2007-08

(Rs. lakhs)

	Particulars
	2005-06

Audited
	2006-07

Projected
	2007-08

Projected

	Gross Fixed Assets at the beginning of the year
	405,246
	443,708
	482,851

	Closing
	75,669
	91,298
	108,069

	New Additions during year
	38,462
	39,143
	28,528

	Net Fixed Assets
	368,039
	391,553
	403,310

	Capital Expenditure in Progress
	61,752
	53,094
	65,338

	Depreciation
	14,320
	15,629
	16,770

	Weighted Average Rate of Depreciation
	3.37%
	3.37%
	3.37%

	Estimated Capital Expenditure during year (without aid)
	
	24,860
	40,771

	Capital Expenditure (with aid under scheme)
	
	5,625
	

	Total Capex
	
	30,485
	40,771


Commission’s View:

The Commission has examined the depreciation claimed by the Company.  The Commission approves the gross fixed assets as provided in the final opening balance sheet and additions during the subsequent years.  The rates of depreciation claimed based on CERC / GERC norms for transmission assets are also approved. Based on the depreciation rates adopted, the depreciation is arrived at as given in Table - 23 below:

Table - 23

Assets Capitalization and Depreciation approved by the Commission - 2007-08
(Rs. lakhs)

	S.N.
	Details
	Approved by the Commission for 2007-08

	1. 
	Gross fixed assets at the beginning of the year
	482851

	2. 
	New Additions during the year
	28528

	3. 
	Fixed assets at the end of the year (1+3)
	511379

	4. 
	Average Assets
	497115

	5. 
	Weighted average rate of depreciation 
	3.37%

	6. 
	Depreciation on the average Assets (4x5)
	16770


Depreciation for transmission is approved at Rs. 16770 lakhs as claimed by GETCO.

b) Advance Against Depreciation 

GETCO claimed an amount of Rs.6026 lakhs as advance against depreciation for the year 2007-08 to meet debt service obligations.

The company has worked out advance against depreciation considering the total depreciation and repayment in the respective year and cumulative depreciation and cumulative repayments in the year 2007-08.  These are considered with a ceiling of 1/10 of the outstanding loans.  The calculation of advance against depreciation for the year 2007-08 as worked out by GETCO is given in Table-24 below:

Table - 24

Calculation of Advance Against Depreciation by GETCO 2007-08

	Sl.No.
	Particulars
	2007-08

	1. 
	1/10 of the Loan (s)
	22796

	2. 
	Repayment of the Loan (s) as considered for working out interest on loan
	23070

	3. 
	Minimum of the above
	22796

	4. 
	Depreciation during the year
	16770

	5. 
	Advance against depreciation (3-4)
	6026


GETCO submitted that the amount of depreciation based on CERC norms is less than the loan repayment amount during the year (which creates cash constraint) and hence claimed advance against depreciation.  The company has requested the Commission to approve advance against depreciation.

Commission’s view

The Commission has examined the claim of GETCO for advance against depreciation, as the loan repayment during the year is more than the depreciation claimed by them for the year.

The Commission has approved the depreciation according to rates prescribed by CERC and the depreciation works out to be less than the loan repayment  as detailed below:

(Rs. lakhs)

	Sl.No.
	Particulars
	2007-08

	1. 
	Loan repayment
	23070

	2. 
	Depreciation
	16770

	3. 
	Advance Against Depreciation
	6300


According to the Commission’s regulations, the transmission licensee is eligible for advance against depreciation computed in the manner given below:

AAD =  Loan Repayment amount as in Regulation 55 (i) subject to a ceiling of 1/10th of loan amount as in Regulations (53) minus depreciation according to schedule.

Provided further that advance against depreciation in a year shall be restricted to the extent of difference between cumulative repayment and cumulative depreciation upto that year.

The company has come into existence from 1st April 2005.  The cumulative repayment is much more than the depreciation upto the year.

The company has claimed the difference between 1/10th of loan and the depreciation available, which works out to Rs.6026 lakhs as against Rs.6300 lakhs, the difference between loan repayment and depreciation during the year.  

The Commission approves an amount of Rs.6026 lakhs as Advance Against Depreciation for 2007-08.

6.2.4
Interest on working capital

GETCO has claimed Rs.1999 lakhs towards interest on working capital for the year 2007-08. The working capital requirement is said to be worked out on normative basis based on norms specified in the regulations issued by the Commission.

The company assumed the rate of interest on working capital is at 7.88% which is existing weighted average rate of interest from Commercial Banks.

Maintenance Spares have been considered on the basis of 6% escalated value over the last year’s maintenance plus 1% of the value of assets that are added in the given year.

The interest on working capital which GETCO calculated is given in Table - 25 below.

Table - 25

Interest on Working Capital

(Rs. lakhs)

	Particulars 
	Norms
	2004-05
	2005-06
	2006-07
	2007-08

	
	
	Provisional 
	Audited 
	Projected 
	Projected 

	O&M expenses
	One month
	2043
	
	2639
	2778

	Maintenance spares
	1% of HC with 6% escalation
	3947
	
	5235
	5834

	Receivables 
	2 months of total transmission charges 
	15808
	
	15020
	16749

	Total Working Capital
	
	21798
	
	22894
	25362

	Rate of interest
	
	10.25
	7574
	7.88
	7.88

	Interest on Working Capital
	
	2234
	
	1804
	1999


Commission’s view 

The Commission has examined the request for working capital based on the O&M expenses approved by the Commission as detailed in Table - 26 below:

Table – 26

Interest on Working Capital Approved by the Commission – 2007-08

(Rs. lakhs)

	S.N
	Particulars 
	Norm
	Working Capital

	1
	O&M expenses
	One month
	2747

	2
	Maintenance spares
	Historical cost with 6% escalation 
	5834

	3
	Receivable
	Two months
	16404

	4
	Total Working Capital
	
	24985

	5
	Rate of interest
	
	7.88%

	6
	Interest on Working Capital
	
	1969


6.2.5
Return on Equity 

GETCO claimed an amount of Rs. 23706 lakhs towards Return on equity for the year 2007-08.

GETCO submitted that after final notification of FRP plan for GETCO, equity and liabilities were allocated to GETCO as on 1st April 2005. The equity as given in opening balance sheet for 2005-06 is taken into account.  GETCO also provided the equity and reserves position for the years 2006-07 & 2007-08.

For the capital expenditure where there is no aid available, equity at the rate of 30% of the capital expenditure, is considered as addition to the existing equity for the years 2006-07 & 2007-08. Average of opening and closing equity is considered to calculate the return on equity. The return on equity as claimed by the company for the year 2007-08 is given in Table - 27 below

Table – 27

Return on equity claimed by GETCO

(Rs. lakhs)

	Component
	
	2005-06
	2006-07
	2007-08

	Opening Equity Capital 
	A1
	155752
	155752
	163210

	Addition during the year
	A2
	0
	7458
	12231

	Closing Equity
	A3 = A1 + A 2
	155752
	163210
	175441

	Average Equity
	B = (A1 + A2) / 2
	155752
	159481
	169326

	Opening Free Reserves
	B 1
	-
	779
	23106

	Addition during the year
	B 2
	779
	22327
	23706

	Closing Free Reserves
	B 3 = B1 + B2
	779
	23106
	46812

	Average Reserves
	C = (B1 + B3) / 2
	390
	11943
	34959

	Total Average Equity
	D = B + C
	155752
	159481
	169326

	14% Return on average Equity
	E = B*14%
	779
	22327
	23706


Commission’s view

GETCO has become operative from 1st April 2005. The equity of the company on the day of formation (1st April 2005) was Rs. 155,752 lakhs in the opening balance sheet. The reserves to the extent of 30% investment of the capital expenditure for the years 2006-07 & 2007-08 are considered as additional equity for purpose of claiming return on equity. The rate of return claimed at 14% is in accordance with the provisions in the Regulations of the Commission. The reserves are much more than the additional equity invested in capital works. Since the capital structure of the company is with a debt equity ration of almost 60:40 it is considered reasonable to limit the return on equity at 10% instead of 14%. The Commission therefore approves the Return on equity at Rs.16933 lakhs as given in Table-28 below:

Table – 28

Return on Equity Approved by the Commission

(Rs. lakhs)

	S.N
	Component 
	Return on equity 2007-08

	1
	Opening equity
	163210

	2
	Addition during the year
	  12231

	3
	Closing equity (1+2)
	175441

	4
	Average equity (1+2) / 2
	169326

	5
	Return on equity @ 10%
	  16933


The Commission approves the return on equity at Rs.16933 lakhs for the year 2007-08 against Rs.23706 lakhs claimed by GETCO.

Income Tax

GETCO submitted that in accordance with the terms and conditions of tariff, tax on the income stream of the Transmission Licensee from its core business, shall be computed as an expense and shall be recovered from the beneficiaries. GETCO proposed to recover the tax from the beneficiaries.

GETCO stated that the tax to be passed on to the beneficiaries / consumers on the basis of income tax assessment under the Income Tax Act 1961, as certified by the Statutory Auditors, shall be adjusted every year.

Commission’s view

In accordance with the regulations of the Commission, the Income Tax paid on the basis of Income Tax Act will be treated as expense and passed on to the beneficiary (ies). The company has not claimed income tax likely to be paid as an expense in the petition and hence it is not considered at this stage. It will be allowed in ARR as and when claimed by GETCO.

6.2.6
O&M charges from dedicated users of Transmission Lines

GETCO submitted that it looks after the Operation & Maintenance (O&M) of dedicated transmission lines setup by certain users.

GETCO proposes to recover such O&M charges from dedicated consumers based on norms of O&M expenses for a transmission licensee specified in the Commission’s Regulations as detailed in Table - 29 below

Table – 29

O&M charges for dedicated Transmission Lines

	
	2007-08

	O&M expenses (Rs. in lakh per CKt. Km)
	0.255 

	O&M expenses (Rs. in lakh per bay)
	31.63 


GETCO has not quantified the revenue likely to be realized from such charges

Commission’s view

The organizations / consumers of dedicated transmission lines have strongly objected to the recovery of O&M charges based on the norms specified by the Commission. Some of them even stated that there is no case for recovery of O&M charges for dedicated transmission lines as beneficiaries are already paying the O&M charges for the entire transmission system.

The Commission is of the view GETCO is attending to the O&M of the dedicated transmission lines, they have to be compensated for the expenditure incurred in attending to this work. Commission however considers that it is not reasonable to claim the charges based on the norms specified by the Commission’s regulations. GETCO may continue the existing practice.  This will be examined separately and appropriate decision will be taken.

6.2.7
Revenue from Other Income

GETCO has earned revenue from other sources in FY 2005-06 which include interest on staff loans, interest on investments, income from sale of stores etc. The other income which GETCO projected for 2007-08 is given in Table - 30 below:

Table – 30

Details of Other Income

(Rs. lakhs)

	
	2005-06
	2006-07
	2007-08

	
	Audited 
	Projected 
	Projected 

	Interest on staff loans & advances
	170
	170
	170

	Income from investments
	1
	-
	-

	Interest from consumers
	-
	-
	-

	Sale of scrap, stores etc
	1167
	500
	500

	Miscellaneous Receipts
	1974
	1000
	1000

	Income from sale of Fixed Assets
	186
	-
	-

	Total 
	3498
	1670
	1670


Commission’s view

Commission considers the projection of other income as reasonable. A Transmission Company has limited sources of other income particularly when it is not undertaking trading and when there are no open access consumers. The other income is approved at Rs. 1670 lakhs for the year 2007-08.

6.2.8
Annual Transmission Charges

The Annual Transmission Charges as projected by GETCO for the year 2007-08 and approved by the Commission are summarized in Table - 31 below

Table – 31

Annual Transmission Charges

(Rs. lakhs)

	S.N
	Particulars
	Projected by GETCO
	Approved by the Commission

	1
	Employees cost
	21888
	21888

	2
	Repair & Maintenance expenses
	5858
	5858

	3
	Administration & General   expenses
	4056
	3683

	4
	ULDC charges
	1536
	1536

	5
	Depreciation 
	16770
	16770

	6
	Advance against Depreciation
	6026
	6026

	7
	Interest on loans
	20639
	20639

	8
	Interest on working capital
	1999
	1969

	9
	Return on equity
	23706
	16933

	10
	Total fixed costs
	102477
	95302

	11
	Less Expenses capitalized 
	1981
	1981

	12
	Total Transmission charges
	100496
	93321

	13
	Less Other income
	1670
	1670

	14
	Net Transmission charges
	98826
	91651


Commission approves the Net Annual transmission charges of Rs. 91651 lakhs for the year 2007-08. The charges are to be recovered from the users of the Transmission network of GETCO.

6.2.9
Recovery of Annual Transmission Charges
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GETCO submitted that the transmission charges for intra – regional system payable for a month by a long – term transmission customer of that transmission system are arrived at by the following method

 
Where 

	TCi 
	=
	Annual Transmission Charges for the i th project in the state( 

	n
	
	Number of projects in the state



	TRSC
	
	Amount equivalent to 75% recovery of transmission charges for the month from short term transmission customers.



	CL
	
	Allotted Transmission capacity to the long term transmission customer.



	SCL
	
	Sum of the allotted transmission capacities to all the long term transmission customers of the state transmission systems.
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GETCO proposes to recover full Annual Transmission Charges approved by the Commission in accordance with the above mentioned formula with entire GETCO system considered as a single project. Thus the transmission charges shall be calculated on monthly basis inline with following formula:

Commission’s view

GETCO has a contract with GUVNL for transmission of entire power from GSECL stations, PGCIL input points, IPPs, CPPs etc., from where GUVNL purchases power to be sold to DISCOMs and other licensees in the state. In addition some of the other customers use transmission system. All the users of the transmission network of the GETCO have to pay the transmission charges as approved by the Commission.

The average loading capacity to the transmission system, the Annual Transmission Costs and Transmission Charges as approved by the Commission are given in  Table - 32 below:

Table – 32

Annual Transmission Charges – 2007-08

	S.N
	Details
	Unit
	Charges projected by GETCO
	Charges approved by the Commission

	1
	Likely maximum loading of the Transmission system
	MW
	9981
	9981

	2
	Net annual transmission cost
	Rs. lakhs
	98826
	91651

	3
	Transmission charges
	Rs./MW/day
	2705
	2510*

	4
	Transmission charges
	Rs. /MW/month
	82514
	76521



*Based on 366 days for 2007-08.

Long-term contracts should be signed by GETCO with the concerned consumers / users (other than Licensees / DISCOMs) in respect of their MW demand for the purpose of levy of Transmission charges at the above rates.
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