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2.  Summary of DGVCL’s Tariff Petition 
2. 1  
Aggregate Revenue Requirement (ARR)

The Dakshin Gujarat Vij Company Limited (DGVCL) in its Petition has submitted the Aggregate Revenue Requirement for the year 2007-08 for meeting its expenses and the estimated revenue with the existing tariff for 2007-08. The ARR and the revenue gap are shown in Table-1 below:

Table – 1

Aggregate Revenue Requirement and Gap  (2007-08)
	Sl.No.
	Details 
	(Rs. lakhs)

	1
	Power Purchase cost at BST
	337877

	2
	Employees Costs
	9186

	3
	Repair & Maintenance
	1690

	4
	Depreciation 
	5646

	5
	Interest on loans
	6861

	6
	Interest on Working Capital
	4912

	7
	Adm. & General expenses
	2082

	8
	Other debits
	248

	9
	Extraordinary items
	1035

	10
	Provision for bad debts
	1444

	11
	Less interest and expenses capitalized 
	4452

	12
	Sub Total 
	366527

	13
	Return on Equity 
	4709

	14
	Provision for Tax
	40

	15
	Total expenditure
	371276

	16
	Less Non Tariff Income
	2601

	17
	Aggregate Revenue Requirement 
	368675

	18
	Revenue from sale of power
	351586

	19
	Other income consumer related
	6792

	20
	Total revenue before subsidy
	358378

	21
	Subsidy
	-

	22
	Other Subsidies
	-

	23
	Total revenue with subsidy
	358378

	24
	Revenue gap
	10298


The DGVCL has requested the Commission

· to approve the Aggregate Revenue Requirement (ARR) for the year 2007-08. 

· to bridge the gap between aggregate revenue and aggregate expenditure or to recognize the gap as “Regulatory Asset” to be recovered through tariffs in future.

· to approve the capital expenditure plan for the year 2007-08.

· to approve the continuation of the current retail tariff for the year 2007-08 and allow collection of incremental cost of power purchase through FPPPA charge.

· to evolve a suitable methodology to pass over the cross subsidies from one company to another arising out of the PPA allocations given to each company so that the surplus / deficit of varying magnitudes between the companies could be evened out.
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