
7.  Fuel and Power Purchase Cost Adjustment 
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7.1
The Commission approved on 25th June 2004 the Price Adjustment Formula for claiming the increase in Fuel Price and Power Purchase cost.  The order gives the methodology for claiming /billing the increase in fuel and power purchase costs based on base prices of fuel, power purchase etc., of the year 2003-04.  In the last order (dated 6th May 2006) the base year was changed to 2005-06 and a few minor changes were made in the formula.

For arriving at the power purchase cost in this order, for Central Generating Stations and IPPs, the variable costs are based on the rates billed during the period April-December 2006 and fixed costs as projected by the Discoms. In the case of GSECL generating stations the weighted average fuel costs (coal, lignite, furnace oil, gas and secondary fuel oil) for the period April to December 2006 are adopted as detailed in GSECL order. The operating parameters for 2006-07 in the case of GSECL generating stations have been dealt with in the GSECL order.


The quantum of power purchase from each station / source, the variable cost (per kWh) and the total fixed costs for central generating stations, IPPs, GSECL and others are given in Table – 49
Table – 49

Power Purchase Prices 

	Sl.

No.
	Source
	Energy Purchase 

(MU)
	Variable Cost (Rs./kWh)
	 Fixed Cost 

(Rs. lakhs)

	
	NPC
	

	
	

	1. 
	TAPP ( I & II)
	1012
	0.95
	0

	2. 
	TAPP (III & IV)
	1733
	2.62
	0

	3. 
	KAPP
	769
	2.04
	0

	
	NTPC
	
	
	

	4. 
	Korba STPS
	2329
	0.58
	6995

	5. 
	Vindyachal-II
	1554
	0.92
	10733

	6. 
	Vindyachal-I
	1471
	1.01
	5375

	7. 
	Vindyachal-III
	1683
	0.91
	27047

	8. 
	Kawas (Gas)
	-
	3.68
	-

	9. 
	JGPP
	1616
	1.54
	19557

	10. 
	Kahalgaon
	599
	0.96
	9607

	11. 
	Sipat stage II
	1553
	0.96
	24956


	Sl.

No.
	Source
	Energy Purchase 

(MU)
	Variable Cost (Rs./kWh)
	 Fixed Cost 

(Rs. lakhs)

	
	IPPs
	
	
	

	12. 
	ESSAR
	-
	2.03
	-

	13. 
	GPEC
	3581
	1.67
	43367

	14. 
	GIPCL (Baroda)
	1092
	1.67
	5525

	15. 
	GIPCL (SLPP)
	1590
	0.94
	18456

	16. 
	GSEG
	826
	1.71
	10239

	17. 
	GMDC
	1581
	0.51
	21241

	
	GSECL
	
	
	

	18. 
	Ukai-TPS
	4616
	1.47
	17248

	19. 
	Gandhinagar Units 1-4
	2341
	1.65
	18621

	20. 
	Gandhinagar Unit-5
	1249
	1.46
	7780

	21. 
	Wanakbori Units 1-6
	7314
	1.65
	29557

	22. 
	Wanakbori unit- 7
	1481
	1.63
	7843

	23. 
	Sikka
	548
	1.99
	9016

	24. 
	KLTPS –1-3
	1157
	1.07
	16384

	25. 
	KLTPS-4
	144
	1.01
	4250

	26. 
	Dhuvaran Units 1-6
	650
	3.76
	7852

	27. 
	Dhuvaran (Gas) –1
	-
	2.25
	4433

	28. 
	Dhuvaran (Gas) – 2
	221
	2.23
	6255

	29. 
	Utran (Gas)
	-
	1.98
	4476

	30. 
	Ukai (Hydro)
	525
	-
	2659

	31. 
	Kadana
	145
	-
	8112

	32. 
	SSNNL
	288
	-
	591

	
	CPPS
	
	
	

	33. 
	GACL (Dahej)
	-
	-
	-

	34. 
	RIL (Naroda)
	-
	-
	-

	
	Others
	
	
	

	35. 
	Wind
	-
	1.77
	-

	36. 
	GIPCL (145 MW)
	-
	1.16
	-


GUVNL / DISCOMs may claim the increase in the power purchase cost in accordance with the formula approved by the Commission in June 2004 and minor changes made in the order (dated 6th May 2006). As mentioned above the base period is change to April-December 2006. Any such claims will be subject to verification and such modifications as may be made by the Commission.  
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