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6.  Capital Expenditure Plan 
6.1
MGVCL proposes to incur certain capital expenditure under various schemes i.e. Distribution Scheme, Rural Electrification Schemes and Centrally Sponsored Schemes.  The scheme-wise capital expenditure for the year 2007-08 is detailed below in Table-46.
Table - 46

Proposed Expenditure on Capital Schemes – 2007-08

	 
	Particular  
	Rs. Lakhs

	A
	Distribution Schemes
	 

	1
	Normal Development Scheme
	3048

	2
	System Improvement Scheme
	668

	3
	Electrification of hutments
	260

	4
	Kutir Jyoti scheme
	97

	5
	Scheme for meters 
	1850

	 
	Total
	5923

	B
	Rural Electrification Schemes
	 

	1
	TASP (Wells and Petapara)
	2065

	2
	Special Component plan
	11

	3
	RGGVY
	1950

	4
	REC Normal
	58.5

	
	Total
	4084.5

	C
	Others
	 

	 1
	Energy Conservation
	0.25

	 
	Total
	0.25

	D
	Non Plan Schemes
	 

	  1
	RE Non Plan (Tatkal)
	430

	 2
	DRUM
	1150

	 
	Total
	1580

	E
	Other Schemes
	6688

	
	Capital Expenditure Total
	               18,276 


6.2
The company has given brief description of the above mentioned schemes and their funding as under.

6.2.1
Normal Development Scheme (Deposit works)

The company has to lay distribution lines upto the installations of LT/HT consumers. This requires considerable investment for laying LT/HT lines, service connection lines, meters, etc.  This also necessitates for expansion of the existing distribution and strengthening of sub-transmission lines and sub-stations.  

A provision of Rs. 3048 lakhs is made as above to meet the expenditure under “Normal Development Scheme”.

6.2.2 System Improvement Schemes (Own Scheme)

Consumers are being added every year. Hence system expansion based on the consumer requirement. In addition the scheme includes Renovation / Replacement of old sub transmission and distribution system, bifurcation of feeders, installation and up gradation of distribution transformers, installation of capacitors etc. to meet the growing demand and provide reliable supply to the consumers. 

A provision of Rs. 668 lakhs is estimated under this scheme for the year 2007-08. 

6.2.3 Electrification of Hutments (Government Grant)

The scheme is for electrification of hutments in certain slum areas in and around urban and rural areas with a view to support and help weaker sections of society. The scheme involves single point power supply to the identified beneficiaries.

An expenditure of Rs. 260 lakhs will be required during 2007-08 to take some identified target connections. Equal amount will be provided on grant of the State Government.

6.2.4 Kutir Jyothi Scheme (Government Grant)

This is also a similar scheme like electrification of hutments, but in tribal areas. It has been estimated that 4800 single phase connections will be released in tribal areas.

An amount of Rs. 97 lakhs is provided during 2007-08. 

6.2.5 Scheme for Meters (Own Scheme)

The scheme is for replacement of meters. Many single phase meters in Residential and Commercial services are defective and dysfunctional. These services are being on average consumption basis. These metered required to be replaced. It is proposed to replace above 1,75,000 single and three phase meters at an estimated cost of Rs. 1850 lakhs during 2007-08.

6.2.6 RE Plan Scheme TASP (Government Grant)

The company undertakes the Rural Electrification in tribal areas under “Tribal Areas Sub-Plan” (TASP) financed by the State Government.

MGVCL estimated capital expenditure of Rs. 2065 lakhs during 2007-08 for electrifying about 700 wells and 550 petaparas under the scheme during 2007-08. 

6.2.7 Special Component Plan (Government Scheme)

The scheme is for electrification of schedule caste localities in the villages. State Government is allocating grant every year for implementing the programme under SCP. It has been estimated that  100 scheduled caste localities on certain areas will be covered under the scheme during 2007-08 costing of about Rs. 11 lakhs.

  6.2.8
Rajiv Gandhi Gramin Vidyutikaran Yojana (RGGVY)

Government of India has launched the scheme for rural electrification and providing infrastructure to electrify all the households in five years.  The scheme is funded by Government of India with capital subsidy of 90%.  The Scheme envisages providing 66/11KV Substations in Rural areas, electrification of rural households, electrification of un-electrified villages and habitations and additional distribution transformer centers, etc.

A capital expenditure of Rs. 1950 lakhs is estimated during the year 2007-08 under the scheme.

6.2.9 Normal Rural Electrification Works (Deposit work + loan)

For electrification of wells under Normal Category it is estimated to provide power supply to about 70 wells and 10 petaparas during 2007-08 and a provision of 

Rs. 58.50 lakhs is made to electrify these wells. 

6.2.10  Tatakal Schemes (Deposit Work + Loan)

Under Tatakal Scheme for electrification of irrigation wells, a capital expenditure of Rs. 430 lakhs is proposed during 2007-08. About 1200 Agricultural connections are proposed to be released. The electricity consumption under Tatkal Scheme is compulsorily metered and charged at 70 paise per unit.

6.2.11 Centrally sponsored schemes 

Distribution Reforms , Upgrade Management (DRUM) Ministry of Power Government of India and USAIB designed the DRUM project to demonstrate best commercial and technological practices that improve the quality  and reliability of supply in selected Urban and Rural distribution circles.

It has been estimated that Rs. 1150 lakhs shall be incurred under DRUM scheme during 2007-08.

6.2.12 Other schemes (Internal Resources and Loans)

Apart from the above schemes, it is also estimated that the following new schemes shall be taken up during 2007-08. The details of the schemes are given in Table – 47 below:

Table - 47

Other schemes proposed during 2007-08

	E
	Other new schemes
	 Rs. Lacs 

	1
	Automatic PF control panels
	1465

	2
	Aerial Bunch Conductors
	810

	3
	HVDS in selected sub-division
	430

	4
	Hand held instruments
	15

	5
	Automatic meter reading
	220

	6
	GIS in cities other than Baroda
	80

	7
	Other Renovation works
	618

	8
	Automation and computerisation
	50

	9
	Underground Cables
	1250

	10
	Transformer Center Refurbishment
	370

	 11
	Pole mounted Metering
	360

	 12
	Reconducting etc.
	260

	 13
	Providing MMB on existing
	360

	 14
	Providing pole mounted S/B
	190

	 15
	Misc. Civil work
	210

	 
	Total
	6688


6.3.7
Funding 

The above mentioned capital works would be funded shown in table 48 below:

Table - 48

Proposed Funding of Capital Expenditure

	Source of Capital Expenditure
	Amount in Rs. Lakhs

	Consumer Contribution
	2623

	Grants
	3018

	Equity
	4244

	Additional Equity
	0

	Loans
	8390

	GoG Loans
	0

	Total Capital Expenditure
	18276


Commission’s view:

MGVCL has outlined the works they propose to implement during 2007-08 along with estimated costs.  The works include:

· Normal Development Scheme.

· Tribal area sub-plan.

· Electrification of Wells under REC programme.

· System Improvement Scheme.

· Rajiv Gandhi Grameen Vidyuthikaran Yojana (RGGVY).

· Tatkal Scheme.

· Metering 

· Drum project

Most of the schemes are funded through consumer contribution, grants from State and Central Governments, and equity, with a small quantum of loans.

The Commission approves the proposed capital expenditure plan and the funding pattern as detailed above for the year 2007-08.
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