2. Summary of TPL’s Petition for ARR

The Torrent Power Limited (TPL) in its petition has submitted the Aggregate Revenue Requirement (ARR) for the year 2007-08 for meeting its expenses and the estimated revenue with the existing tariff.  The ARR and the Revenue Gap are shown in Table-1 below:

Table-2.1

Aggregate Revenue Requirement and Gap Projected by TPL for the 

Year 2007-08
	Sl.No.
	Particulars
	Rs. in Lakhs

	1. 
	Power purchase cost
	109177

	2. 
	Fuel cost
	90562

	3. 
	Transmission charges
	425

	4. 
	Employee cost
	15054

	5. 
	Repairs and Maintenance
	16684

	6. 
	Administration and General charges
	9530

	7. 
	Provision for bad and doubtful debts
	534

	8. 
	Interest on loans
	8309

	9. 
	Interest on working capital
	6675

	10. 
	Depreciation
	14974

	11. 
	Contingency Reserve
	2911

	12. 
	Return on equity
	39021

	13. 
	Provision for tax
	4301

	
	Sub-Total
	318157

	14. 
	Revenue from Sales
	

	
	AEC
	168150
	

	
	Surat
	111429
	

	
	Other Income
	7766
	

	
	Total Revenue
	
	287345

	
	Surplus / (Deficit)
	
	(30812)

	
	Gap
	
	46442


The TPL has submitted that the gap in the Aggregate Revenue Requirement is Rs. 46442 lakhs.

TPL has requested the Commission –

· to approve the Aggregate Revenue Requirement (ARR) for the year 2007-08.

· to revise the tariff to be charged to the consumers of Torrent Power Limited so as to bridge the gap between the aggregate revenue and aggregate expenditure and to deal with the same appropriately.

· to allow any increase in the fuel price, power purchase cost, fuel surcharge and transmission losses that would impact the gap to be a pass through to the consumers.

· to levy FPPPA charge as indicated above from 1st April 2007.

· to grant appropriate incentive for its performance.

The TPL has not submitted any tariff revision proposal.
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