9. Open Access Charges for TPL Consumers

9.1 WHEELING CHARGES

The Commission has to determine the wheeling charges for the Distribution Licensees’ in accordance with the provisions of the Electricity Act, 2003 and ‘Open Access’ Regulations of the Commission.

The Torrent Power Limited (TPL) was supposed to file separate application or to submit detailed data for determining the wheeling charges considering the distribution network cost and other parameters.

During the examination of the present petition, the TPL has given some data for determination of the wheeling charges; however, separate voltage-wise, license-area-wise cost data were not made available to the Commission. 

In view of the above, for the time being the Commission would like to adopt the wheeling charges already determined for the other distribution Licensees in the State. Hence, the wheeling charges of Rs. 2205 per MW per Day is also applicable to the ‘Open Access’ consumers of the TPL till the separate exercise carried out for the determination of wheeling charges of TPL distribution system.
9.2
WHEELING LOSSES

The Commission approves the proposal of TPL for recovery of T&D losses in kind for respective voltage level at which energy is wheeled as under:

	Point of injection
	Point of Delivery

	
	11 kV
	400 Volts

	11 kV, 22 kV and 33 kV
	4.35%
	9.26%

	400 Volts
	-
	4.91%


9.3
CROSS SUBSIDY SURCHARGE
In exercise of the powers conferred on it by Section 181 read with Sections 39(2)(d), 40(c), 42 (2)(3)(4), 86(1)(c) of the Electricity Act, 2003 (36 of 2003) and Section 20 (3)(b) of the Gujarat Electricity Industry (Reorganization and Regulation) Act, 2003 (Gujarat Act No. 24 of 2003) and all other enabling powers in this behalf, the Gujarat Electricity Regulatory Commission had notified the Gujarat Electricity Regulatory Commission (Open Access in Intra-state Transmission and Distribution) Regulations, 2005  in the official gazette on 29.9.2005. Clause 14 of the said Regulations provides that the State Commission is to determine cross subsidy surcharge. As per the aforementioned provisions, the surcharge has to be utilized to meet the requirements of current level of cross-subsidy.

Pursuant to the above provisions, the Commission vide its orders dated 28.2.2006, determined the Cross Subsidy Charge, as payable by any consumers opting for open access, at Rs. 1.80 per unit. Thereafter, these charges were reduced to the level of Rs. 1.35 per unit for the FY 2006-07 and Rs. 1.00 per unit for the FY 2007-08 through the Tariff Orders of the other four Distribution Licensees in the State. The Commission would like to adopt the Cross-Subsidy surcharge of Rs. 1.00 per Unit for the ‘Open Access’ consumers of TPL till the separate exercise is carried out as stated above.

COMMISSION’S ORDERS

Having considered the petition of TPL for approval of Annual Revenue Requirement (ARR), determination of bulk and retail supply tariffs, the Commission approves the Annual Revenue Requirement (ARR), and the retail tariff for Torrent Power Limited.

The break up of the Annual Revenue Requirement approved for TPL for the year 2007-08 is given below:

(Rs. in lakhs)

	S.N
	Particulars 
	Approved by Commission

	1
	Power Purchase Cost
	111523

	2
	Fuel cost
	86157

	3
	Transmission charges
	425

	4
	Employee cost
	13179

	5
	Repairs and Maintenance
	16459

	6
	Administration & General charges
	9320

	7
	Provision for bad and doubtful debts
	300

	8
	Interest on loans
	8309

	9
	Interest on working capital
	6446

	10
	Depreciation
	12819

	11
	Contingency Reserve
	-

	12
	Return on equity
	23970

	13
	Provision for tax
	4301

	14
	Total Revenue Requirement
	293208

	15
	Less: Non-Tariff Income 
	11200

	16
	Net Aggregate Revenue Requirement
	282008

	17
	Revenue from Sales
	279579

	18
	Gap
	2429


The approved Retail Supply Tariff will be in accordance with Tariff Schedule Annexed to this Order.

The order shall come into force with effect from 1st April 2007.
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