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6.  Capital Expenditure Plan 
6. 1  
PGVCL proposes to incur certain capital expenditure under various schemes i.e. Distribution scheme, Rural Electrification and other schemes.  The details of capital expenditure estimated for the 2007-08 are detailed below in Table-46.

Table-46

Capital Expenditure Proposed during FY 07-08

	Sl. No.
	 Scheme
	 Rs. in lakhs

	A
	DISTRIBUTION SCHEME
	 

	
	Normal Development scheme
	10200

	
	System Improvement
	8000

	
	Load shedding Transformer
	200

	
	Electrification of hutment
	20

	
	Scheme for Meters
	15000

	
	Total
	33420

	B
	Rural Electrification Schemes
	 

	
	Special Component Plant
	10

	
	REC Normal
	2871

	
	BADP
	100

	
	TOTAL
	2981

	C
	OTHERS
	 

	
	Energy Conservation
	10

	
	Independent Certification agency
	3

	
	Total
	13

	D
	Non Plan Scheme
	 

	
	RE Non Plan (Tatkal)
	6500

	
	RGGVY
	500

	
	Total
	7000

	E
	Other New Schemes
	 

	
	Civil Works
	800

	
	Automatic Power Factor Control Panels
	700

	
	Aerial Bunch Conductors
	100

	
	Hand Held Instrument
	100

	
	Automatic Meter Reading
	100

	
	GIS in Town
	700

	
	Marine Cable for Dwarka
	400

	
	Rural Load Management Scheme
	90

	
	Total
	2990

	G
	CAPITAL EXPENDITURE TOTAL
	46404


6.2
A brief description of the above mentioned schemes along with capital expenditure is given below:

6.2.1
Normal Development Scheme (Deposit Work)

The scheme covers laying distribution lines up to LT/HT consumers installations. Providing service connections, meters, etc.  This also requires strengthening of existing, sub-transmission and distribution lines and sub-stations.  The scheme also covers a special project for providing flood light to Border areas under Border Flood Light Project (BFL).

It is proposed to make a provision of Rs. 10200 lakhs for the year 2007-08 under this scheme.  The scheme is funded as deposit contribution works.

6.2.2
System Improvement Schemes (Own Scheme)

The scheme covers expansion of the existing distribution system to meet the growing demand of various consumers. The scheme also covers  System Improvement Schemes for replacement of aged renovation / replacement of old sub-transmission and distribution system, installation, up-gradation of distribution transformers, installation of capacitors, etc.  

It is proposed to make a provision of Rs.8000 lakhs for 2007-08. The detailed break-up of the amount is given below:

	Sl.No.
	Work Proposed
	Rs. in Lakhs

	1
	Network Strengthening for on account of Ag. LE VDS
	1500

	2
	Network Strengthen for on account of Ltg. LE  VDS
	500

	3
	Feeder Bifurcation Work
	2000

	4
	DTC Review
	1200

	5
	Conductor replacement
	2400

	6
	Other Miscellaneous
	400

	
	Total
	8000


6.2.3 Load Shedding Transformers (LST)

Load shedding transformers are meant for providing continuous power supply to the residents of the villagers located in the interior part of rural areas, particularly in Agricultural areas. Extending ‘Jyotigram’ to cover such residents is not economical. An amount of Rs. 200 Lakhs is provided to cover such residents with special transformers. 

6.2.4 Electrification of Hutments (Government Grant)

The scheme cover electrification of hutments in certain slum areas in and around urban and rural areas with a view to support weaker sections of society, who are staying in hutments.  

It has been estimated that it would cost about Rs. 20 Lakhs to electrify 600 hutment during 2007-08.

6.2.5 Scheme for Meters (Own Scheme)

The scheme covers replacement of single and three phase meters which are either defective or dysfunctional in the residential and commercial services and also to provide meters to agricultural services.  It is proposed to cost Rs. 15000 lakhs, about Rs. 9500 Lakhs to provide 2.5 Lakhs meters for agriculture services and Rs.5500 lakhs for replacement of 1.5 lakhs single and three phase meters in residential and commercial services. 

6.3     Rural Electrification Schemes

6.3.1 Special Component Plan (Government  Grant)

The special component plan covers electrification of Scheduled Caste localities, and other backward areas of a main village.  State Government provided grant for implementation of the programme.  

The capital expenditure for the scheme is estimated at Rs.10 lakhs during 2007-08. 

6.3.2 Normal Rural Electrification Works (Deposit Work + Loan)

The scheme covers electrification of wells under normal category. It is targeted to provide electricity for 4000 wells during 2007-08 at an estimated cost of Rs.2871 lakhs. 

6.3.3 Tatkal Schemes (Deposit Work + Loan)

Under Tatkal Scheme for electrification of wells, it has been estimated that about 15000 wells will be electrified during 2007-08 at an estimated cost of Rs.6500 lakhs. The electricity consumption under Tatkal Scheme is compulsorily metered at 70 paise per unit as per the scheme.

6.3.3 Rajiv Gandhi Gramin Vidyutikaran Yojana (RGGVY)

Government of India launched the subject scheme to provide rural electrification infrastructure to extend electricity to all the households in 5 years. The scheme envisages provision of 66/11KV Substations in Rural areas, electrification for all rural households, electrification of un-electrified villages and habitations, additional distribution transformer centers, etc. Of the total outlay, capital subsidy component is provided at 90%.  

Under the scheme, capital expenditure has been estimated at Rs. 500 lakhs during FY 2007-08. 

6.4 Funding 

The above estimated capital expenditure is funded as follow: 

Proposed Funding of capital expenditure

	Source of Capital expenditure
	FY 2007-08

(Rs. Lakhs)

	Consumer Contribution
	13243

	Grants
	590

	Equity
	15260

	Additional Equity
	0

	Loans
	17311

	GoG Loans
	0

	Total Capital Expenditure
	46404



Commission’s view:

The capital expenditure proposed cover System Improvement Scheme, Electrification of hutments etc., providing meters for Agricultural services, replacement of meters in residential and commercial services, extension of electricity for Agricultural pumpsets under normal category and tatkal scheme and RGGVY.

The schemes are required to be executed for strengthening existing sub-transmission and distribution system, extending electricity to new consumers, electrification of rural households etc.  About 37% only is the loans component of the entire capital outlay balance is from consumers, State and Central Government grants and equity.

The Commission approves the capital investment plan proposed at a cost of Rs.46404 lakhs.

PAGE  
98


