
CHAPTER- 6
DESIGN OF TARIFF STRUCTURE

6.1 The revenue requirement of the AEC have been determined in the Chapter 5 of this Order. The Commission have also analyzed the income calculations at the existing tariff. The revenue from sale of electricity is a resultant of the category-wise tariff multiplied with the category and slab-wise consumption. 
6.2 The following table provides the net revenue deficit as determined by the Commission for FY 2002-03.

Table 6.2  Revenue Requirement at Proposed Tariff (Rs. Crore)

	S. No.
	Particulars
	FY 2002-03

	
	
	AEC
	GERC

	A
	Revenue requirement
	1187.92
	1104.95

	B
	Total Income at Existing Tariff
	
	

	1
	Income from sale of power
	1089.43
	1050.31

	2
	Income from export of power
	8.00
	8.00

	3
	DOE Recovery
	8.58
	10.65

	4
	Other Income
	18.58
	23.04

	5
	Total Income at Existing Tariff
	1124.59
	1092.00

	C
	Net Deficit (A- B5)
	63.33
	12.95


6.3 It is evident form the above table that the calculations made by the Commission project the deficit of Rs. 12.95 crores, which the AEC is eligible to recover from consumers. This should amount to approximately 1.21% increase in the revenue from the revised tariff as compared to the revenue from the existing tariff (considering the FCA of March 2002). Accordingly, the Commission has proceeded to determine the new tariff structure.
6.4 The Commission have estimated the average cost of supply by adding up all allowable expenses and dividing it by the total number of units sold, as shown in following table.

Table 6.4  Average Cost of Supply
	S. No.
	Particulars
	FY 2002-03
(Approved)

	A
	Total Expenses including Clear Profit
	Rs. 1104.95 Crore

	B
	Total Sales including DOE & Export to GEB
	2932 MU

	
	Average Cost of Supply
	3.77 Rs. / Units


6.5 As the increase in revenue requirement is only 1.21% of the present revenue, the Commission have decided not to make any drastic change in the present tariff structure. But, the Commission have made adjustment wherever possible to reduce the cross subsidy. This exercise is important in order to reflect the cost of supply of electricity and promote efficiency in consumption of electricity. This will also provides correct signals to the consumers to optimize their consumption. The proposed rationalization and consumer category wise changes are discussed in subsequent paragraphs. 

6.6 While assessing the revenue of the AEC, the Commission have not taken into account the provision of any subsidy by the Government of Gujarat. No mention about the provision of any subsidy in the tariff application has been made by the AEC. Similarly, no response has been received on this issue from the Government of Gujarat. However in response to a query of the Commission in the course of hearing on 15th   July, 2002, the Company stated that while projecting the income they had taken into account the full income in accordance with the tariff rates. The Commission have therefore not taken into account any additional income that may arise out of the subsidies. The various rates of tariff approved by the Commission also do not take into account any amount of subsidy that may be given. Any proposal for determining the procedure for payment of subsidy will be decided by the Commission in accordance with the provisions of S.29 (5) of the Electricity Regulatory Commissions Act, 1998, as and when it is received. 

6.7 Before discussing the tariff structure proposed by the AEC and the Commission’s analysis of the same, it is appropriate to discuss the major objections and suggestions received from consumers on the tariff structure, which have been kept in view by the Commission in determination of revised tariff. This can be listed as follows.
(i) A large number of industrial consumers strongly objected to the tariff hike proposed by the AEC as unreasonable and unjustified for the following reasons:

(a) The trade and industry of Ahmedabad and Gujarat are reeling under severe economic crisis resulting from the recent earthquake and global economic slow down. Thus, any increase in tariff would severely hit the economy of Ahmedabad. 

(b) The proposed increase in tariff by the AEC would affect the competitiveness of trade and industry of Ahmedabad city vis-à-vis other cities. 

(c) Status quo should be maintained in the tariff so as to facilitate revitalization of the industrial and commercial sectors in the city

(ii) Inequity in the rate structure with the residential consumers being cross subsidized by the industrial and commercial consumers has also been opposed to.

(iii) A large number of consumers have stated that since the factors in arriving fuel cost vary every month, therefore, it should be merged with energy charge. It has also been suggested that the FCA charges should be brought under the preview of the Commission and should be reviewed every quarter.

(iv) Consumers have raised objections against the withdrawal of prompt payment discount and have stated that this will be counter productive. It has been further stated that the proposal to discontinue prompt payment discount is hasty, ill conceived and unjustified.

(v) The AMC has pleaded that it uses electricity for public utilities and services and should be entitled to preferential tariff. It has further added that the criteria of “Capacity to pay” as applicable to commercial and industrial consumers has no application to the AMC which consumes electricity for public purposes.

6.8 The AEC have also listed a number of conceptual issues in its tariff application. These are discussed below:

(i) There is a need to rationalize the tariff structure/slabs within consumer categories so as  to make it simpler and easier to understand. There is also a need to reduce the number of consumer categories and to reduce tariff rates with increasing consumption.

(ii) There has been a declining trend in HT sales as a proportion of total sales due to establishment of Captive Power Plants. This trend is not healthy and therefore the tariff should be such that it does not encourage consumers to put their own Captive Power Plants.

(iii) The average cost to serve increases substantially to meet peak demand that is not being compensated adequately through tariff mechanism such as the time of use charge. 

(iv) Any further increase in cross subsidies in favour of the already subsidized consumers will have adverse financial impact on the AEC and the consumers who bear the burden of this cross subsidy.

(v) Reactive Power consumption in categories other than LTMD and HTMD remains unchecked due to non-installation of kVA meters and hence the tariff structure does not account for any reactive power penalty for residential/Commercial consumers.

The AEC have however stated that it is difficult to incorporate all the desirable changes immediately and it would move in this direction keeping in view the socio-economic and political scenario; consumer affordability level and willingness to pay higher charges.

6.9 It is necessary to discuss certain conceptual issues that are critical in the determination of the tariff before discussing the tariff proposal for individual consumer categories.  These are discussed below:

(i) Cost based tariff and reduction of cross subsidies

(ii) Two part tariff structure and minimum charges

(iii) Time of use tariff

(iv) Fuel Cost Adjustment Charges

6.10 Cost based tariff and reduction of cross subsidies

The existing tariff structure is not based on the cost of supply. The Commission intends to move in the direction of removing this distortion but this process would, however, have to be graduated to ensure that there are minimum tariff shocks. Therefore as a first step in this direction, we are of the view that tariffs should at least be classified according to the average cost of supply. This would mean that the large number of categories and slabs in the existing tariff structure would have to be gradually reduced. The Commission, therefore, intends to initiate this process by merging some slabs this year. 

The other implication of a movement towards the cost of supply based tariff regime is to reduce the present level of cross subsidy in the tariff for different consumer categories. At present, HT consumers pay higher tariff as compared to the average cost of supply. This distortion in the tariffs, coupled with certain other incentives available in the present policy has also promoted the growth of Captive Power Plants.

In the existing tariff structure, there are visible changes in the pattern of consumption with HT sales showing declining trend and LT sales showing an increasing trend. This can be seen from the fact that the share of HT sales in total sales, which was 37.6% in FY 1995-96 fell to 24.84% in FY 2001-02. In absolute terms, the HT consumption fell from 918.7 MU in FY 1995-96 to 704.6 MU in FY 2001-02. HT sales have decreased with a CAGR of 4.32% over the period FY 1995-96 to FY 2001-02. On the other hand, residential sales have increased from 623.1 MU in FY 1995-96 to 892.7 MU in FY 2001-02, with CAGR of 6.18%. Commercial sales have increased from 272.5 MU in FY 1995-96 to 369.2 MU in FY 2001-02, with CAGR of 5.19%. This changing pattern of the consumption level of various categories have significant impact on the revenue earned by the utility. In order to ensure that the income keeps pace with consumption, the tariff has to be rationalized. The principle should be to distribute the cost of supply in an equitable manner across the various consumers groups, on the basis of expenses allocable to them in making the supply available. The effort has to be two ways. On one hand there should be intensive efforts to weed out inefficiencies and reduce the cost of supply in real terms and on the other there should be rationalization of tariff gradually reversing the trend of cross subsidies. This two way effort will ensure a smooth transition to cost based tariffs without tariff shocks. There would thus be a move towards tariffs that reflect the cost of supply at different voltage levels.

S.29 (e) of the Electricity Regulatory Commissions Act, 1998 provides that one of the guiding principles for the Commission to determine the tariff is that “ the interests of the consumers are safeguarded and at the same time, the consumers pay for the use of electricity in a reasonable manner based on the average cost of supply of energy”. While determining the tariff for the consumers of the AEC, we have adopted the average cost of supply as the basis. However in order to further rationalize this process, it is necessary to obtain a more detailed analysis of the cost of supply. The Commission therefore directs that the AEC should have a system of detailed cost analysis, compiling the costs of generation, transmission, distribution and supply. After adopting rational and reasonable criteria for allocation of these costs across the various groups of consumers, the cost of supply for each consumer group should be worked out. The AEC should present the costs based on the above principles, while submitting their application for the revision of tariff on the next occasion. In the meanwhile, the Company will appraise the Commission of the progress in this direction, after a period of six months of the issue of this order.

6.11 Two-part tariff structure

The existing tariff structure of the AEC have a provision for fixed charge and energy charge for almost all the consumer categories. Apart from these charges, there is also a provision for Minimum charges in Cinema halls (CN) and LTP (Ag) categories. A rational tariff structure requires a two-part tariff structure incorporating fixed and energy charges. The fixed costs incurred by the utility should be reflected in the fixed charges recovered from consumers. Ideally, this should be done in proportion to the demand placed by an individual consumer on the system. This is so because the connected load provides a signal of the consumer's load profile and the maximum demand to arrive at the estimates of the consumption. It thus facilitates designing of the system to cater to the supply needs of a consumer and is thus a just and fair mechanism for recovering fixed costs of the system. 

In the existing tariff structure, fixed charges are on a per installation basis for RGP, CGP and IGP categories and on connected load basis for the LTP-1 and LTP-2 categories and on billing demand basis for LTMD – 1, LTMD – 2 and HT categories. 
6.12 Time of use charge

Higher demand during morning and evening hours is a typical characteristic of a load curve. Such higher demand is typically met through peaking stations, which are generally more expensive as compared to the base load stations. The higher cost of supply during the peak load hours is reflected through a time of use charge in the tariff structure. Such a tariff structure provides correct signals to the consumers and also helps the utility to maintain a better system profile. Time of use charge attracts consumers to transfer peak time load to off peak hours and thereby improves the system load factor.

A time of use (ToU) charge for consumption during specified hours in specified months is already in existence in the tariff structure for H.T consumers. 

6.13 Fuel Cost Adjustment Charges (FCA charges)

The FCA charge varies according to changes in the fuel cost and the power purchase cost. The AEC have proposed to merge the FCA charges into the energy charges in its tariff application. It has also stated that it would approach the Commission for a revised FCA formula at an appropriate time. We have already discussed this issue in para 5.59 to 5.60 and directed the AEC to approach us with the FCA formula. In the meanwhile the existing formula is no longer applicable. The rates prescribed in this order are therefore final and FCA charge if any, can be added only at the later date when the new formula becomes operative.
6.13.1 The AEC have suggested many changes in the existing tariff structure. Many of the changes could not be accepted because their exact impact on the consumers could not be ascertained for want of a proper impact analysis. Some other changes which contributes to rationalization and simplification have been accepted by the Commission.  The major changes made by the Commission in the approved tariff structure are listed below:

(i) With determination of the fuel-related expenditure, there is no separate FCA on the prescribed rate.
(ii) Rationalization of tariff categories through the following

(a) GLP category created for non-residential non-commercial services.
(b) Merging of HTMD-1, HTMD-2 and HTMD-kVA (optional) consumer categories
(c) Separate “HT Pumping Station” category created for local authorities.
(iii) Rationalization of tariff slabs within consumer categories

6.14 Commission’s analysis for FY 2002-03

The Commission’s analysis of the tariff structure for individual consumer categories and design for FY 2002-03 is discussed in the sections that follow. 

6.15 The tariff schedule proposed by the AEC and the Commission's approval is discussed in the following paragraphs. The approved tariff schedule is attached as Annexure to this order. 

6.16 The changes proposed and approved in the tariff schedule for various consumer categories are discussed in the sections that follow. The existing energy charge given in the tables below includes the FCA charges payable by the consumers.

6.17 Residential General Purpose, RGP

The existing schedule for the RGP category is applicable to lights, fans, and domestic appliances for heating, cooking, cleaning and refrigeration purposes in residential premises and premises “other than residential” like those used for charitable purposes, including premises of educational institutions, charitable dispensaries and charitable hospitals run on non-commercial basis. 

The AEC had proposed that this schedule should be applicable to lights, fans, and domestic appliances for heating, cooling, cooking, cleaning purposes and water pump/lifts where aggregate load is up to 30 kW and exclusively used for residential housing complexes. This would also include the existing LTP-1 and consumer having connected load up to 30 kW of LTMD-1 categories.

The following tables depict the changes proposed by the AEC.

Table 6.17: Fixed charge for RGP (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./month
	Rs./month

	(i) Single phase
	3
	5

	(ii) Three phase
	10
	15


Table 6.17A: Energy charge for RGP (Existing/Proposed)

	Description
	Existing*
	Proposed

	
	Rs./kWh
	Rs./kWh

	(i) Monthly consumption up to 200 kWh
	
	

	0-25
	2.69
	2.65

	26-50
	2.72
	2.65

	51-100
	2.94
	2.95

	101-200
	3.02
	3.40

	(ii) Monthly consumption above 200 kWh
	
	

	0-50
	2.95
	2.65

	51-100
	2.95
	2.95

	101-200
	3.15
	3.40

	201-300
	3.45
	3.90

	Remaining units
	3.80
	4.50


* Existing energy charge is inclusive of FCA for March’02

The Commission have not approved the merger of RGP and LTP –1 & LTMD-1 at this stage due to following reasons.

i. At present Fixed charge for the LTP-1 consumers is on the connected load basis and Fixed Charge for LTMD-1 consumers is on the Demand basis, which is more scientific than the fixed Charge on consumer basis as proposed by the AEC.

ii. Merging of the consumers having connected load of 30 kW for pumping and lift requirements of residential complexes in RGP category can result into the sharp tariff hike for these consumers as their major consumption falls into the highest slab of RGP category.

Hence, for present the Commission have retained RGP, LTP-1 and LTMD-1 as separate categories. 

For RGP, the present tariff structure includes eight slabs in the residential category; four each in consumption up to 200 kWh and above 200 kWh. The AEC have proposed to merge the slabs of consumption of up to and above 200 kWh and reduce the number of slabs to three. The Commission have approved that the two sub-categories of consumption up to and above 200 kWh should be merged. This has been done in order to move tariffs closer to the cost of supply regime. There is no difference in the cost of supply of the consumers of these two sub categories and hence they should pay similar tariffs.

The Commission have approved three slabs of consumption: up to 50 kWh, 51-200 kWh and above 200 kWh. The Commission considers in line with the general principle that tariffs should increasingly reflect the cost of supply; consumers above a certain minimum level of consumption should pay for this consumption. However, the Commission also recognizes the need to protect the marginal consumers; hence the slab of consumption up to 50 kWh has been created by merging existing two slabs. 

The tariffs of the residential consumers have been revised keeping in view the consideration that tariff shocks to consumers should be avoided, but at the same time there should be a gradual movement towards the cost of supply regime.

The tariff approved by the Commission for residential consumers is as follows:

Table 6.17B: Fixed charge for RGP (Approved)

	Description
	Approved

	
	Rs. Per Installation
per Month

	Single phase
	5

	Three phase
	15


Table 6.17C: Energy charge for RGP (Approved)

	Description
	Approved

	Units per month
	Rs./kWh

	0-50 kWh
	2.70

	51-200 kWh
	3.10

	Above 200 kWh
	3.80


The above tariff changes will lead to increase in revenue of Rs. 6.10 Crores in a full year from the residential consumers representing rise of 2.34% over the existing revenue.

The approved tariff will generate total revenue of Rs.266.94 Crores in a full year. 

6.18 General Lighting Purpose- GLP

The AEC have proposed to introduce this new category of GLP. This tariff shall be applicable for non-residential premises, non-profit organizations for general lighting, power appliances, space heating/ cooling etc. for aggregated load up to 30 kW for educational institutions, Government hospitals, dispensaries, hostels attached to educational institutions, youth hostels run by Government, religious or charitable organizations or public trusts.

The tariff proposed by the AEC is given in the following table:

Table 6.18: Fixed charge for GLP (Proposed)

	Description
	Proposed

	
	Rs./month

	(i) Single phase
	30

	(ii) Three phase
	75


Table 6.18A: Energy charge for GLP (Proposed)

	Description
	Proposed

	
	Rs./kWh

	All Consumption
	3.90


The Commission is of the view that there is a need for separate tariff category as proposed by The AEC for the non-residential premises, which are providing services on no-profit no-loss basis. This new tariff category covers the premises, "other than residential" like premises used for charitable purposes like: public hospitals, dispensaries, educational and research institutions and hostels attached to such institutions, religious premises exclusively used for worship or community prayers, electric crematorium etc. Such premises should be in the use of ‘Public Trust” as defined under section 2(13) of the Bombay Public Trust Act, 1950.

The tariff approved by the Commission for GLP consumers is as follows:
Table 6.18B: Fixed charge for GLP (Approved)

	Description
	Approved

	
	Rs. Per Installation
per Month

	Single phase
	10

	Three phase
	30


Table 6.18C: Energy charge for GLP (Approved)

	Description
	Approved

	Units per month
	Rs./kWh

	0-200 kWh
	3.20

	Above 200 kWh
	3.90


6.19 Industrial General Purpose, IGP

The existing schedule is applicable to lights, fans, and appliances for heating, cooking, cleaning and refrigeration purposes in industrial premises including office premises attached to factories provided that the rating of individual appliance does not exceed 2 kW.

The AEC have planned to merge this with the ‘Industrial category’ proposed to be introduced.

The changes proposed by the AEC are given in the following table.

Table 6.19: Fixed charge for IGP (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./month/installation
	Rs./BHP/month

	(i) Single phase
	
	

	(a) up to 200 kWh
	20
	25

	(b) above 200 kWh
	30
	25

	(ii) Three phase
	70
	25


Table 6.19A: Energy charge for IGP (Existing/Proposed)

	Description
	Existing*
	Proposed

	Units
	Rs./kWh
	Rs./kWh

	0-50 kWh
	3.70
	3.50

	51-100 kWh
	3.90
	3.50

	101-200 kWh
	4.10
	3.50

	Remaining units
	4.85
	3.50


* Existing energy charge is inclusive FCA for March’02

The Commission have not approved the merger of IGP in the new category as proposed by the AEC. This has been done due to the reason that the categories of LTP-2 and LTMD-2 proposed to be merged with IGP are not purely industrial categories but other consumers such as commercial also avail supply under this schedule.

The IGP tariff schedule would hence continue to be applicable to lights, fans, and appliances for heating, cooking, cleaning and refrigeration purposes in industrial premises including office premises attached to factories provided that the rating of individual appliance does not exceed 2 kW.

The Commission have merged the middle two slabs of consumption. This has been done keeping in view the objective of rationalization of tariff. The tariff has been revised to ensure a gradual movement towards the cost of supply regime.

The tariff approved by the Commission is as follows:

Table 6.19B: Fixed charge for IGP (Approved)

	Description
	Approved

	
	Rs. Per Installation
per Month

	Single phase
	30

	Three phase
	75


Table 6.19C: Energy charge for IGP (Approved)

	Description
	Approved

	
	Rs./kWh

	0-50 kWh
	3.60

	51-200 kWh
	3.95

	Above 200 kWh
	4.85


6.20 Commercial General Purpose, CGP

The existing schedule is applicable to lights, fans, and appliances for heating, cooking, cleaning and refrigeration purposes other than residential and industrial provided that the rating of individual appliance does not exceed 2 kW.

The AEC proposed that this schedule be applicable to lights, fans, and appliances for heating, cooking, cooling, and cleaning purposes and water pump/lifts where aggregate load is up to 30 kW and exclusively used for premises other than residential & covered under GLP. 

The category of Cinema halls (CN) is also proposed to be merged in CGP. 

The following tables depict the changes proposed by the AEC:

Table 6.20: Fixed charge for CGP (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs. per Installation per Month
	Rs. per Installation per Month

	(i) Single phase
	
	

	(a) up to 200 kWh
	20
	35

	   (b) above 200 kWh
	30
	35

	(ii) Three phase
	70
	75


Table 6.20A: Energy charge for CGP (Existing/Proposed)

	Description
	Existing*
	Proposed

	Units
	Rs./kWh
	Rs/kWh

	0-50 kWh
	3.70
	3.60

	51-100 kWh
	3.90
	4.10

	101-200 kWh
	4.10
	4.30

	Remaining units
	4.85
	4.70


* Existing energy charge is inclusive of FCA for March’02

In order to avoid tariff shock to “CN” category of the consumers, the Commission have not approved the merger of CN with CGP category.

In the existing tariff, there is separate fixed charge in single-phase supply for consumption up to 200 kWh and above 200 kWh. The AEC have proposed a single fixed charge for single-phase supply. The Commission have approved this.

The existing tariff includes four slabs of consumption and the AEC have also not proposed any reduction in the number of slabs. The Commission, however, is of the view that the number of slabs should be reduced to achieve rationalization of tariff. It has therefore merged the middle two slabs and reduced the total number of slabs to three. 

The tariff approved by the Commission is as in the following tables.

Table 6.20B: Fixed charge for CGP (Approved)

	Description
	Approved

	
	Rs. Per Installation per Month

	Single phase
	30

	Three phase
	75


Table 6.20C: Energy charge for CGP (Approved)

	Description
	Approved

	
	Rs./kWh

	0-50 kWh
	3.60

	51-200 kWh
	3.95

	Above 200 kWh
	4.85


The combined revenue from IGP and CGP categories will be increased by Rs. 30 lakhs due to above tariff changes. This represents hike of 0.18 % for these categories.

The approved tariff will generate total revenue of Rs.169.81 Crores in a full year for IGP and CGP categories.

6.21  CN – Cinema houses and Theatres
The existing tariff for CN is a flat rate of Rs.1.90 per kWh plus FCA charge. There is also provision of minimum monthly charges on consumption of 500 units at prescribed rate.

As mentioned above, the Commission is of the view to retain this category as it is and has also introduced fixed charges similar to the consumers of “CGP” category.

The approved tariff for this category is given in the following table.

Table 6.21: Fixed charge for CN (Approved)

	Description
	Approved

	
	Rs. Per Consumer

per Month

	Fixed Charge
	75


Table 6.21A: Energy charge for CN (Approved)

	Description
	Approved

	
	Rs./kWh

	All Consumption
	4.10


6.22 LTP-1

The existing schedule for LTP-1 category is applicable to motive power installations up to and including 15 B.H.P of connected load used for residential purposes. 

The AEC have proposed merger of this category with RGP.

The Commission have not approved the merger of RGP and LTP-1 consumers due to reasons explained earlier.

The existing charges of LTP-1 category are depicted in the following tables.

Table 6.22: Fixed charge for LTP –1 (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs/month/B.H.P of connected load
	Rs/month/B.H.P of connected load

	For installations having connected load up to and including 5 BHP
	14
	To be merged with RGP category

	For installations having connected load more than 5 BHP and up to 15 B.H.P
	17
	


Table 6.22A: Energy Charge for LTP-1 (Existing/Proposed)

	Description
	Existing*
	Proposed

	
	Rs./kWh
	Rs./kWh

	For installations having connected load up to and including 5 BHP
	3.26
	To be merged with RGP category

	For installations having connected load more than 5 BHP and up to 15 B.H.P
	3.26
	


* Existing energy charge is inclusive of FCA for March’02

As per existing tariff structure, there are two slabs for the charging fixed charge, one for the installations having connected load up to and including 5 BHP and other for the installations having connected load above 5 BHP. In order to make it simpler, it is desirable to merge these two slabs.

As this category comprises mostly water pumping installations of housing complexes, it is advisable to consider the pumping stations run by local authorities also (installations having connected load up to 15 BHP) under this category.

The tariff approved by the commission for LTP-1 is as follows:

Table 6.22B: Fixed charge for LTP-1 (Approved)

	Description
	Approved 

	Fixed charge for connected load up to 15 BHP
	Rs. 17 per BHP per Month


Table 6.22C: Energy charge for LTP-1 (Approved)

	Description
	Rs./ Kwh

	All consumption 
	3.36


The above tariff changes will lead to an increase in revenue of Rs. 58 Lakh from LTP-1 consumers representing a rise of 3.02%. The approved tariff will generate total revenue of Rs. 19.59 crores in a full year. 

6.23 LTP-2

The existing schedule is applicable to motive power installations up to and including 15 B.H.P of connected load excluding installations for agriculture and those covered in LTP-1 category. 

In the schedule submitted by the AEC, this category has been merged with the ‘Industrial category’ proposed to be created. This industrial tariff is applicable for service rendered at low/medium voltage up to and including connected load up to 30 kW for supply use for lights, fans, any appliances for heating, cleaning and refrigeration purpose as well as motive power installations in industrial premises for water pumping, water supply, drainage from sewage pumps etc but excluding the installation for agricultural purposes. 

The charges proposed by the AEC are depicted in the following tables.

Table 6.23: Fixed charge for LTP –2 (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs/month/B.H.P of connected load
	Rs/month/B.H.P of connected load

	For installations having connected load up to and including 5 BHP
	18
	25

	For installations having connected load more than 5 BHP and up to 15 B.H.P
	25
	25


Table 6.23A: Energy Charge for LTP-2 (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./kWh
	Rs./kWh

	For installations having connected load up to and including 5 BHP
	3.36
	3.50

	For installations having connected load more than 5 BHP and up to 15 B.H.P
	3.36
	3.50


* Existing energy charge is inclusive of FCA for March’02

The Commission have not approved the merger of LTP-2 with the new category of ‘Industrial’. This has been done because consumers other than industrial also avail supply under this schedule.

The Commission have not made any changes in the existing tariff structure of this category. The Commission have, however, undertaken steps to align the tariff with the cost of supply as it intends to gradually reduce the level of cross subsidy.

The tariff approved by the Commission is as given in the following tables:

Table 6.23B: Fixed charge for LTP-2 (Approved)

	Description
	Approved

	
	Rs./month/B.H.P of connected load

	For installations having connected load up to and including 5 BHP
	20

	For installations having connected load more than 5 BHP and up to 15 B.H.P
	25


Table 6.23C: Energy Charge for LTP-2 (Approved)

	Description
	Approved

	
	Rs./kWh

	All consumption
	3.45


The above tariff changes lead to an increase in revenue of Rs. 1.96 Crores in a full year from the LTP consumers representing a rise of 2.48% over the existing revenue.

The approved tariff will generate total revenue of Rs.81.21 Crores in a full year.

6.24 LTP (Ag)
The existing schedule is applicable to motive power installations for agricultural purposes. No change has been proposed by the AEC in the applicability criterion of this tariff. 

The existing and proposed tariff for the category is given in following tables.

Table 6.24: Energy Charge for LTP (Ag) (Existing/Proposed)

	Description
	Existing
	Proposed

	Units per month
	Rs./kWh
	Rs./kWh

	0-500
	3.07
	3.00

	501-1250
	3.06
	3.00

	Remaining units
	3.02
	3.00


*Existing energy charge is inclusive FCA for March’02

Table 6.24A: Minimum Charge for LTP (Ag) (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./HP/month
	Rs./HP/month

	All consumers
	7
	10


The Commission have agreed to proposal of The AEC to merge the existing three slabs and has approved a single energy charge for all units consumed in order to rationalize the tariff structure. 

The Commission have increased the tariff for these consumers to align it to the cost of supply. The tariff applicable to this category is well below the average cost of supply and thus the Commission intends to move the tariff closer to the cost of supply. However, this reduction in the cross subsidy shall be undertaken gradually so as to avoid tariff shock to the consumers.

The tariff approved by the Commission is as follows:

Table 6.24B: Energy Charge for LTP (Ag) (Approved)

	Description
	Approved

	
	Rs./kWh

	All consumption
	3.18


Table 6.24C: Minimum Charge for LTP (Ag) (Approved)

	Description
	Existing
	Proposed

	
	Rs./HP/month
	Rs./HP/month

	All consumers
	7
	10


6.25 LTMD –1 (Residential)

The existing rate schedule is applicable to motive power installations above 15 B.H.P of connected load used for residential purposes. 

The AEC in its application proposed to merge the consumers having connected load up to 30 kW of this category with the RGP category and also proposed to shift the balance consumers into proposed ‘All Purpose’ category.

The existing and proposed tariffs for this category are shown in the following tables.

Table 6.25: Fixed charge for LTMD –1/All purpose (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./kW
	Rs./kW

	a) for Billing Demand up to and including contract demand
	
	

	(i) first 50 kW of Billing Demand per month
	70
	90

	(ii) Next 30 kW of Billing Demand per month
	90
	120

	(i) Rest of Billing Demand per month
	120
	160

	b) for Billing Demand in excess of the contract demand
	
	

	(i) per kW of Billing Demand per month
	325
	350


Table 6.25A: Energy charge for LTMD –1/ All purpose (Existing/proposed)

	Description
	Existing*
	Proposed

	
	Rs./kWh
	Rs./kWh

	i) for Billing Demand up to and including 50 kW
	3.35
	3.65

	ii) for Billing Demand above 50 kW
	3.55
	3.85


* Existing energy charge is inclusive of FCA for March’02

The Commission have not approved the merger of LTMD-1 with RGP consumers due to the reason that the tariff structure applicable to them is dissimilar from that applicable to RGP. This category has a significantly different character for fixed charge based on the billing demand factor. The Commission have thus decided that this category be retained. 

Like LTP-1, Commission have decided to cover the pumping stations run by local authorities (Installation having connected load more than 15 BHP) under this category.

The tariff structure approved by the commission is as given in the following table.

Table 6.25B: Fixed charge for LTMD –1 (Approved)

	Description
	Approved

	
	Rs./kW

	a) for Billing Demand up to and including contract  demand
	

	(i) first 50 kW of Billing Demand per month
	70

	(ii) Next 30 kW of Billing Demand per month
	90

	(iii) Rest of Billing Demand per month
	120

	b) for Billing Demand in excess of the contract demand
	

	(i) per kW of Billing Demand per month
	325


Table 6.25C: Energy charge for LTMD –1 (Approved)

	Description
	Approved

	
	Rs./kWh

	For billing demand up to and including 50 kW
	3.45

	For billing demand above 50 kW
	3.60


The above tariff changes will bring additional revenue of Rs. 27.09 Lakh in a full year from the LTMD-1 consumers representing an increase of 2.29% over the existing revenue.

The approved tariff will generate total revenue of Rs. 12.10 crores in a full year. 

6.26 LTMD-2 /All Purpose

The existing schedule is applicable to motive power installations above 15 B.H.P of connected load excluding installations for agricultural and covered in LTMD-1 category.

The AEC in its proposal has renamed this category as ‘All Purpose’ and the range of applicability has been changed to installations exceeding 30 kW and up to 100 kW of connected load. 

At present all the installations having connected motive power load of 15 HP and above are covered under this category and Fixed Charge is based on the billing demand. 

The existing and proposed tariffs for this category are depicted in the following tables.

Table 6.26: Fixed charge for LTMD –2/All purpose (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./kW
	Rs./kW

	a) for Billing Demand up to and including contract demand
	
	

	(i) first 50 kW of Billing Demand per month
	80
	90

	(ii) Next 30 kW of Billing Demand per month
	110
	120

	(i) Rest of Billing Demand per month
	150
	160

	b) for Billing Demand in excess of the contract demand
	
	

	(i) per kW of Billing Demand per month
	350
	350


Table 6.26A: Energy charge for LTMD –2/ All purpose (Existing/proposed)

	Description
	Existing
	Proposed

	
	Rs./kWh
	Rs./kWh

	i) for Billing Demand up to and including 50 kW
	3.50
	3.65

	ii) for Billing Demand above 50 kW
	3.75
	3.85


* Existing energy charge is inclusive of FCA for March’02

The Commission have not approved the splitting of LTMD-2 with the new category of ‘Industrial’ and ‘All purpose’ due to presence of consumers other than industrial in this category. 

The tariff approved by the Commission is as follows:

Table 6.26B: Fixed charge for LTMD –2 (Approved)

	Description
	Approved

	
	Rs./kW

	a) for Billing Demand up to and including contract demand
	

	(i) first 50 kW of Billing Demand per month
	80

	(ii) Next 30 kW of Billing Demand per month
	110

	(i) Rest of Billing Demand per month
	150

	b) for Billing Demand in excess of the contract demand
	

	(i) per kW of Billing Demand per month
	350


Table 6.26C: Energy charge for LTMD –2 (Approved)

	Description
	Approved

	
	Rs./kWh

	i) for Billing Demand up to and including 50 kW
	3.60

	ii) for Billing Demand above 50 kW
	3.75


The above tariff changes will lead to an increase in revenue of Rs.1.74 Crores in a full year from the LTMD-2 consumers representing rise of 1.08% over the existing revenue.

The approved tariff will generate total revenue of Rs.162.96 Crores in a full year.

6.27 HTMD / HTMD-1, HTMD-2 and HTMD-kVA

The existing schedule of HTMD-1 is applicable for supply of energy to H.T consumers contracting for maximum demand in the range of 100 kW to 300 kW. 

The AEC proposed that the tariff shall be applicable for supply of energy at 11000 Volts or any other higher Voltage available in the nearby network and requiring power for any purpose contracting for maximum demand in the range of 100 kW to 300 kW. 

The existing and proposed tariffs for this category are given in the following tables.

Table 6.27: Fixed charge for HTMD –1(Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./month/kW
	Rs./month/kW

	   a) for Billing Demand up to and   including Contract Demand
	140
	140

	b) for Billing Demand in excess of the contract demand
	275
	275


Table 6.27A: Energy charge for HTMD –1(Existing/proposed)

	Description
	Existing*
	Proposed

	
	Rs./kWh
	Rs./kWh

	All consumption
	3.31
	3.80


* Existing energy charge is inclusive of FCA for March’02

Table 6.27B: Time of use charge for HTMD –1(Existing/proposed)

	Description
	Existing
	Proposed

	
	Rs./kWh
	Rs./kWh

	Additional charge for energy consumption during the specified peak periods
	0.40
	0.75


The existing schedule for HTMD-2 is applicable for supply of energy to H.T consumers contracting for maximum demand above 300 kW. 

The AEC proposed that the tariff shall be applicable for supply of energy at 11000 Volts or any other higher Voltage available in the nearby network and requiring power for any purpose contracting for maximum demand above 300 kW. 

The existing and proposed charges for this category are depicted in the following tables.

Table 6.27C: Fixed charge for HTMD –2 (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./kW
	Rs./kW

	  a) for Billing Demand up to and including contract demand
	
	

	(i) first 1000 kW of Billing Demand per month
	147
	147

	(ii) Next 2000 kW of Billing Demand per month
	146
	146

	(i) Rest of Billing Demand per month
	145
	145

	b) for Billing Demand in excess of the contract demand
	
	

	Per kW of Billing Demand per month
	250
	250


Table 6.27 D: Energy charge for HTMD –2 (Existing/proposed)

	Description
	Existing*
	Proposed

	
	Rs./kWh
	Rs./kWh

	First 400 units consumed per month per kW of Billing Demand
	3.44
	3.90

	Remaining units
	3.37
	3.90


 * Existing energy charge is inclusive of FCA for March’02

Table 6.27E: Time of use charge for HTMD –2 (Existing/proposed)

	Description
	Existing
	Proposed

	
	Rs./kWh
	Rs./kWh

	Additional charge for energy consumption during the specified peak periods
	0.40
	0.75


The existing schedule for HTMD-kVA (Optional) is applicable to supply of energy to H.T consumers contracting for maximum demand exceeding 100 kVA.

According to the Tariff Application of the AEC, the HTMD-kVA category is proposed to be merged with HTMD-1 & HTMD-2.

The existing charges for this category are given in the following tables:

Table 6.27F: Fixed charge for HTMD –kVA (Optional) (Existing)

	Description
	Existing

	
	Rs./kW

	a) for Billing Demand up to and including contract demand
	

	(i) first 1000 kVA of Billing Demand per month
	132

	(ii) Next 2000 kVA of Billing Demand per month
	131

	(i) Rest of Billing Demand per month
	130

	b) for Billing Demand in excess of the contract demand
	

	(i) per kVA of Billing Demand per month
	250


Table 6.27G: Energy charge for HTMD –kVA (Optional) (Existing)

	Description
	Existing

	
	Rs./kWh

	First 380 units consumed per month per kW of Billing Demand
	3.43

	Remaining units
	3.36


* Existing energy charge is inclusive of FCA for March’02

Table 6.27H: ToU charge for HTMD–kVA (Optional) (Existing)

	Description
	Existing

	
	Rs./kWh

	Additional charge for energy consumption during the specified peak periods 
	0.40


6.28 The Commission have merged the above three HT categories in order to rationalize and simplify the tariff structure. 

The Commission is conscious of the fact that the HT industry in Ahmedabad has borne the brunt of cross subsidy in the past and the tariff applicable to them is above the cost of supply. The Commission is also aware that these consumers are under pressure due to the economic crisis. The Commission have, therefore, marginally decreased the tariff for these consumers. 

6.29 At present for the HTMD-2 and HTMD-kVA (Optional) tariff category, there are two slabs for Energy Charge based on the load factor of consumer. According to this arrangement, the resultant tariff for consumers having better load factor works out lower compared to consumers having poor load factor. The AEC have proposed to remove this with flat energy rates. The Commission would like to continue the existing arrangement of slabs for Energy Charge based on consumer load factor.


The tariff approved by the Commission is as follows:

Table 6.29: Demand charge for HTMD (Approved)
	Description
	Approved

	
	Rs./kW/month

	a) for Billing Demand up to and including contract demand
	140

	b) for Billing Demand in excess of the contract demand
	275


Table 6.29A: Energy charge for HTMD (Approved)

	Description
	Approved

	
	Rs./kWh

	First 400 units consumed per month per kW of Billing Demand
	3.33

	Remaining Units
	3.25


Table 6.29B: Time of use charge for HTMD (Approved)

	Description
	Approved

	Additional charge for energy consumption during the specified peak periods

	
	Rs./kWh

	For Billing Demand up to 300 kW
	0.50

	For Billing Demand above 300 kW
	0.70


The above tariff changes will lead to marginal reduction in revenue to the extent of Rs. 28 lakhs, implying a 0.10% reduction in the revenue generated from HT consumers.

The approved tariff will generate total revenue of Rs.282.50 Crores in a full year.

6.30 Temporary Supply

The existing and proposed charges for consumers under the category of temporary supply are given in the following tables.

Table 6.30: Fixed Charge for temporary supply (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./kW/day
	Rs./kW/day

	Per kW per day per installation
	12
	14


Table 6.30A: Energy Charge for temporary supply (Existing/Proposed)

	Description
	Existing*
	Proposed

	
	Rs./kWh
	Rs./kWh

	All consumption
	3.25
	4.70


* Existing energy charge is inclusive of FCA for March’02

The Commission have not made any changes in the existing tariff structure for this category. The tariff applicable to this category is well below the cost of supply, the Commission have therefore approved an increase in its tariff. 
The tariff approved by the Commission is as follows:

Table 6.30B: Fixed Charge for Temporary supply (Approved)

	Description
	Approved

	
	Rs./kW/day

	All consumers
	14


Table 6.30C: Energy Charge for Temporary supply (Approved)

	Description
	Approved

	
	Rs./kWh

	All consumption
	3.90


6.31 AMC

In the existing tariff structure, the AMC is charged concessional tariff according to the agreement between the AEC and the AMC. 

The AEC proposed that the AMC be charged the same tariff as of the relevant tariff category. The Commission is conscious that the AMC consumes electricity for public purposes and provides services to the general public. There is also a long history between the AEC and the AMC that lead to the agreement regarding tariffs between the two entities/organizations. 


In the course of public hearings, the Ahmedabad Municipal Corporation argued before the Commission that it was a unique consumer in terms of number of units consumed, the purpose for which it was used and the benefits which it had given to the AEC. The Corporation argued that in the light of these facts it deserved a special treatment. 

We have carefully considered the arguments put forward by the AMC. The Commission is of the view that one of the basic functions of the Commission as enumerated in Sec. 22(1)(d) of the Electricity Regulatory Commissions Act, 1998, viz., to promote competition, efficiency and economy in the activities of the electricity industry to achieve the objects and purposes of the Act,  will dominate in consideration of all such issues to be decided. If viewed in this light, we are of the opinion that any differentiation of the consumers should be ultimately contributing towards the main objectives to promote efficiency and economy in the activities of the electricity industry. We, therefore, feel that it is not logical to give different tariff for any specific consumers since one consumer may be using electricity for a number of purposes. Consideration, however, can certainly be given for giving appropriate rates for the electricity used for different purposes depending upon the purposes, the cost of supply and other considerations which are relevant. It is in light of this view that we have considered different functions of the Corporation as well as other local authorities differently and prescribed different rates for them. We are, however, unable to accept the argument that AMC as a consumer must be classified as a separate category and should be entitled to a separate tariff. 

Accordingly the LT connections provided to AMC, now will be covered under the relevant category of Tariff i.e. RGP, CGP etc.

The Commission is of the opinion that the pumping stations run by local authorities should be considered under residential purposes and accordingly the pumping stations run by local authorities having connected load up to 15 BHP will be covered under LTP-1 category and pumping stations run by local authorities having connected load above 15 BHP will be covered in LTMD-1 category.

The Commission is also of the view that there should be separate HT tariff category for the water/ sewage water pumping stations run by local authorities. 


The tariff approved by the Commission is as follows:

Table 6.31: Demand charge for HT-Pumping Stations (Approved)

	Description
	Approved

	
	Rs./kVA/month

	a) for Billing Demand up to and including contract demand
	140

	b) for Billing Demand in excess of the contract demand
	275


Table 6.31A: Energy charge for HT –Pumping stations (Approved)

	Description
	Approved

	
	Rs./kWh

	All consumption
	2.93


Table 6.31B: Time of use charge for HT –Pumping Stations (Approved)

	Description
	Approved

	
	Rs./kWh

	Additional charge for energy consumption during the specified peak periods
	0.50


6.32 Street Lighting

 

The existing and proposed tariff for Street Lighting is as follows:

Table 6.32: Energy Charge for Street Lighting (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./kWh
	Rs./kWh

	All consumption
	3.20
	3.25


* Existing energy charge is inclusive of FCA for March’02

The AEC have proposed Minimum Charge of Rs. 500 per month per installation of switching point.

In absence of data regarding number of switching points and connected load on each switching point, it is difficult to assess impact of this minimum charges. In view of this introduction of minimum charges for this category is not allowed.

The tariff approved by the Commission is as given in the following  table.
Table 6.32A: Energy charge for AMC- Street Lighting (Approved)

	Description
	Approved

	
	Rs./kWh

	All consumption
	3.25


6.33 Supplies to GEB

The existing and proposed tariff for export of energy to the GEB is given in the following table:




 Table 6.33: Energy Charge (Existing/Proposed)

	Description
	Existing
	Proposed

	
	Rs./kWh
	Rs./kWh

	All consumption
	2.67
	3.20


The AEC have proposed that the export of energy to the GEB be priced at the same rate as the import of energy from the GEB, 1.e, Rs. 3.20/kWh.
The Commission is of the view that the tariff should be based on the cost of supply and as the different utilities have different cost of supply the tariff for particular utility should on the basis of their cost of supply. Set-off as proposed by the AEC is not conducive for improving overall efficiency.
In order to determine the cost of supply to GEB, the details about cost of transmission, amount of losses etc. are quite necessary. We feel handicapped for want of these details. In future the AEC should approach us with all the necessary details. In view of this and keeping in view overall increase in the cost of supply, we have decided to revise this tariff at Rs. 2.75 per kWh.
The tariff approved by the Commission is as follows:

Table 6.33A: Energy charge (Approved)

	Description
	Approved

	
	Rs./kWh

	All consumption
	2.75


The total revenue generated from export of energy in a full year is Rs. 8.24 Crores.

6.34 Diversion Of Energy (DOE) Recovery

The AEC had estimated the DOE recovery to be 30 MU for FY 2002-03 generating revenue of Rs. 11.29 crores at proposed tariff. The average realization of the LT consumers was considered for estimating the revenue from DOE recovery. The Commission have estimated the revenue generation from DOE recovery to be Rs.10.82 Crores on the basis of the revised average realization of LT consumers.

6.35 Other Income

The AEC have proposed generation of revenue of Rs. 18.58 Crore through other income in FY 2002-03. The Commission have analyzed the sources of revenue of the other income proposed by the AEC & actual for the FY 1999-2000, 2000-01 and 2001-02 and has estimated figures of other income for FY 2002-03 at Rs.23.04 crore as detailed in the following table.

Table 6.35: Other Income for FY 2002-03 (Rs. Crore)

	S. No.
	
	AEC
	GERC

	1
	Rental of meters and other equipment hired by consumers
	7.00
	7.00

	2
	Street light maintenance contracts
	1.67
	2.85

	3
	Interest/ Dividend
	6.11
	6.54

	4
	Miscellaneous income
	1.80
	4.15

	5
	Insurance claim receipt
	2.00
	2.50

	
	Total
	18.58
	23.04


Meter rent estimated by the AEC shows increase of 5.56 % over FY 2001-02 and is approved by the Commission at Rs. 7.00 crore. 

Income from street lighting maintenance contract was estimated by the AEC at Rs. 1.67 crore for FY 2002-03. Actual for FY 2001-02 is Rs. 2.82 crore. The commission have estimated income from Street Lighting Maintenance contract at Rs. 2.85 crore. 

Dividend and Interest income was estimated by the AEC at Rs. 6.11 crore. The Commission have estimated the same at Rs. 6.54 crore. 

In the FY 2001-02, insurance claims of Rs. 2.97 crore were received by the AEC. Insurance claim receipt is estimated by the AEC at Rs. 2.00 crore for FY 2002-03. On the basis of past year trend, the Commission have estimated the same at Rs. 2.50 crore for FY 2002-03
Miscellaneous income for past three years is in the range of about  Rs. 4 to 5 crore. The AEC have estimated Miscellaneous Income at Rs. 1.80 crore for FY 2002-03. Actual for FY 2001-02 was Rs. 4.14 crore. The Commission have estimated the same at Rs. 4.15 crore.

The Commission have thus estimated total Other Income at Rs. 23.04 crore for FY 2002-03. 
6.36 Prompt-payment discount

The AEC have proposed to discontinue the prompt payment discount provided under the existing tariff. This discount is provided to all consumers except those getting supply under “TS” category. Considering the view given by consumers during hearing, the Commission have continued this prompt payment discount. 

6.37 Power Factor Adjustment

Existing tariff schedule provides for the power factor adjustment charges for certain categories of consumers. At present these charges are in form of rebate for average power factor more than 85% and penalty for average power factor less than 85%. The AEC have proposed that this limit of power factor should increase from 85% to 90%. The Commission is in agreement with this proposal and accordingly Power Factor Adjustment provided in tariff schedule for the LTMD-1, LTMD-2. HTMD and HT Pumping Station tariff categories.

6.38 Standby Charge 

The AEC have proposed Standby Charges for the consumer having Captive Power Plants. The Commission is not in agreement with the proposal of the AEC as there is a provision of fixed charge based on the Contracted Demand. Consumers having Captive Power Plant already subjected to this fixed charge irrespective of their drawl from the AEC. In these circumstances, we are not convinced about the rational behind the standby charge proposed by the AEC.
6.39 One Service – One Meter

The AEC have stated that- to take care of recording energy consumption and to apply correct tariff, the Company is required to install many a time two meters on one service in a premises having lighting and motive power installation. One meter is for recording the consumption for lights, fans and appliances and second meter for motive power installation. The AEC have proposed that each service shall have only one meter for recording the consumption for lights, fans, and appliances as well as for motive power installation. 
Samgra Vasita Dhobi Samaj and Gujarat Rajya Dhobi Mahasangh have represented that at present three meters are provided for electricity supply to them, one for ironing work, one for lighting and fan requirement at work place and separate meter for portion used as residence. They have requested to consider the total lighting and fan requirement as residential consumption and provide only two meters.

The Commission is of the opinion that in order to apply correct tariff and applicable duty rates, it is necessary to have separate metering arrangement.
 Hence, the Commission have not allowed one service- one meter concept proposed by the AEC.
6.40 Electricity Duty

The electricity duty as well as tax on sale of electricity is billed to the consumers along with the bill for electricity charges. In the course of hearing many consumers came up with a plea to rationalize the electricity duty structure. A specific point was made both by the AEC as well as by the consumers that the electricity duty paid by the residential consumers of the AEC is 5% more than the electricity duty paid by the consumers of GEB. They pleaded that this discrimination should be ended. As we had clarified in our Tariff Order on GEB, the matter regarding imposition of electricity duty and tax on sale of electricity falls within the jurisdiction of the Government. However, since imposition of duty and tax has a direct bearing on the prevalent rates of tariff and the quantum of such duty and tax has a close relation on the cost of electricity, the Commission does have an advisory jurisdiction u/s. 22(2)(b) of the Electricity Regulatory Commissions Act, 1998. In is in the light of this enabling provision that the Commission have carefully considered the matter regarding electricity duty. It is our considered view that the matter regarding rationalization of the duty, in general, and discrimination between the consumers located at different places in particular deserves serious consideration of the Government. In case it is considered justified remedial measures should be immediately taken to ensure that the electricity prices in a particular area are not distorted and retained their alignment with the cost of supply as well as tariff determined by the Commission. 

6.41 The category wise revenue generated from the existing and approved tariff net of prompt payment discount to consumers is presented in the following table:
Table 6.41: Category-wise revenue breakup (Existing/Approved)
	Particulars
	Existing
	Approved
	Difference

	
	(Rs. Crore)
	(Rs. Crore)
	(Rs. Crore)
	% 

	RGP
	260.84
	266.94
	6.10
	2.34%

	CGP & IGP
	169.51
	169.81
	0.30
	0.18%

	LTP-1
	19.02
	19.59
	0.58
	3.02%

	LTP-2
	79.25
	81.21
	1.96
	2.48%

	LTMD-1
	11.83
	12.10
	0.27
	2.29%

	LTMD-2
	161.21
	162.96
	1.74
	1.08%

	Others
	22.90
	23.98
	1.08
	4.69%

	HTMD
	282.78
	282.50
	-0.28
	-0.10%

	HT- PS
	42.97
	43.76
	0.78
	1.82%

	Sub-Total
	1050.31
	1062.84
	12.53
	1.19%

	Export
	8.00
	8.24
	0.24
	3.03%

	DOE Recovery
	10.64
	10.82
	0.18
	1.66%

	Total
	1068.95
	1081.90
	12.95
	1.21%


6.42 Date of Effect

In para 14.1 of the Tariff Application, the AEC have prayed that it be allowed to charge its consumers as per the proposed schedule of charges with effect from 1.1.2001 or the date as may be directed by the Hon’ble Commission and as a part of the same allow the AEC to pass increase or decrease in total cost of import by way of adjustment on quarterly basis. We have already discussed the determination of tariff for various categories in the foregoing paragraphs and also laid down the revised rates in the tariff to be made applicable. The company submitted their Tariff Application on 18.12.2000 and they have requested for the tariff to be made effective with effect from 1.1.2001. In the meantime, the company had also approached the Commission for interim orders on the issue of Fuel Cost Adjustment being charged by GEB since the FCA for the GEB tariff was merged with new tariff, the AEC was not in a position to pass the cost of import to the consumers. The Commission by interim order dated 8.2.2001 in Petition No. 37 of 2001 had ordered that the company will continue to charge FCA as per the pre-revised position with the GEB and the GEB will continue to advise them the revised rates of FCA to enable them to pass on the cost of import to the consumers. After the issue of the present tariff order any change in import cost to be passed on to the consumers will be governed by the formula for the Power Purchase Cost Adjustment as mentioned in para 5.65 of this order.
The revised tariff now prescribed by the Commission also involves the laying down of a number of parameters of operational and financial performance. It is a composite package where the tariff is to be charged and the level of performance to be maintained. It is not possible to ensure the compliance with these performance parameters retrospectively. In this circumstance, we do not find it possible to give effect of the revised tariff from 1.1.2001 or any other earlier date. The revised tariff, therefore, will be effective from 1st August, 2002.
6.43  The tariff determined by the Commission for various categories of consumers as discussed above has been laid down with all the details, rates and condition at Annexure to this Order. 
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