
 

Minutes of the First Meeting of the Co-ordination Forum held on le Mav 2005 

As provided under sub-section (4) of Section 166 of the Electricity Act, 2003, the first 

meeting of the Co-ordination Forum was held on 18th May, 2005. A brief note on each 

agenda item along-with a copy of the presentation to be made during the meeting were 

circulated to members along-with invitation letter for attending the meeting. The brief  

note inter-alia gives information about: present practices for operation and planning of 

State Power System; Important issues related to smooth and coordinated development of 

power system in the State;  National Electr ic i ty Pol icy; and Draf l  Tar if f  Pol icy.  In  

addit ion, the note covered the issues of  determinat ion of  Transmission Charges, 

Wheeling Charges, Cross Subsidy surcharge, and implementation of Availability Rased 

Tar if f  in lntra-State System. The l is t  of  the members who attended the meet ing is  

attached:- 

Shri G Subba Rao, Chairman GERC warmly welcomed all the participants and informed 

the members that Co-ordinat ion Forum is const ituted under the provis ions of the 

E lec t r ic i t y Ac t ,  2003.  The Cha i rm an appra ised the  par t ic ipants  o f  the  recent  

developments in power sector and rules and regulations framed by the GERC as provided  

under Electricity Act, 2003. 

The Chairman further mentioned that as decided in the f irst  meeting of  Forum of  

Regulators, all State Electricity Regulatory Commissions (WACO have to fi nalize open 

access regulations as early as possible. Accordingly the GI:RC have uploaded the Open 

Access dra l l  regulat ions on i ts  webs i te invi t ing suggest ions/comments f rom the 

concerned parties. Further he mentioned that to facilitate introduction of Open  Access in 

distribution, various charges are required to be determined by the GERC and that hence 

the Commission have put up a discussion paper on wheeling charge, transmission charge 

and cross subsidy surcharge on its web site inviting suggestions/ comments. 



 

I-le said that as Competitive Bidding Procedure was finalized by the central government, 

the long term power procurement by the licensees would have to change suitably. Ile 

hoped that in view of emphasis from Government as well  as CERC on development of 

open access and better service to consumers, the entire operation of the power sector will 

become consumer fr iendly and competit ive. I le informed the part ic ipat ions that 

Commiss ion  have  brought  out  regu la t ions  on es tab l i shment  of  r edressa l  Forum  

and Ombudsman. 

Mr. B.P.Kundal ia, Deputy Director (Finance), GERC made a small  presentat ion for 

facilitating the initiation of discussions. The initial slides of the presentation were relating 

to the  l i s t  o f Regulat ions f ina l ized by the Commiss ion and,  Regulat ions  under  

notification. The presentation also covered issues involved in Open Access and Intra  

State ART. 

The presentation ended With a slide taking note of the second Rank assigned to the State 

powe r  s e c t o r  b y  t he  s t ud y  o f  t h e  M in i s t r y  o f  Pow e r .  The  Ch a i r man  app r ec i a t ed  t h e  

pos i t i v e  measu r es  t aken  by  GER  a s  we l l  as  th e  po l i c y  of Sta te  Government  i n  power  

sector leading to such achievement. The Chairman highlighted the need for maximum 

concentration in identifying and implementing new projects. I le also appreciated the 

important role of privatesector in overall improvement of power sector in Gujarat.  

Shri P.S. Shah, Secretary to Commission init iated discussion on open access. Mrs 

Vijaylaxmi Joshi, CMD of GUVNL was of the view that open access could pose a threat 

to existing licensees who may lose the highest paying consumers. In addition she was of 

the view that CPPs are also leading to !eduction in demand from the highest paying 

consumers of the licensees. She was of the opinion that introduction of Intra State ART 

will help to get surplus energy in to the system. She wanted the Commission to define the  

entities to be covered under the ART. 



 

Mr Murali Ranganathan, CEO TP AEC wanted the clarification for use of Power Grid 

line for transmitting power. I lc wanted the clarification as to which authority will provide 

permission for Open Access of such l ine with charges. MD GIPCL said that the 

Commission should consider while finalizing the open access regulations the risks to 

licnesees. Mr. Matt from Essar Power stated that the benefits given to CPPs should be 

continued. 

The Chairman stated that there are two types of CPPs under the Electricity Act: (i) 

individual captive and (ii) group captive. According to MOP's guidelines CPP have to use 

51 % of the power generated and balance 49 % can be sold. As certain aspects which are 

within the policy of the Central Government clarifications should be sought from the 

appropriate agencies: 

Mr .Bhatt from OPEC said that SLDC should be independent. Mrs. Joshi said that SLDC 

will be independent, transparent and impartial as it will be under the total guidelines of 

the regulators. Mr. Khayaliya said that the Commission should issue ABT order before 

introduction of open access 

Shri P.S.Shali requested the participants to send their comments as early as possible on 

discussion paper circulated by the cffinission for Transmission, Wheeling and Cross 

Subsidy charges. 

On the issue of Information to be submitted to the Commission by Licensees, Mrs. Joshi 

said that the D1SCOMs arc newly formed and they will need some time to establish the 

system. 

Member (Technical), Shri ManMohan, drew attention of the members of the forum to the 

regulation of the Commission on Performance Standards or distribution licensees with 

particular emphasis on the safety aspect. Fie Roller mentioned that the Central Electricity  



 

Authority v i l l  prescribe the regulations in this behall I le also mentioned that. the  

metering will have to be provided by the licensees, according to the specifications beimg 

prescribed by the Central Electricity Authority in respect a normal metering as well as 

additional metering that would be required for introduction of intra state ART  

The meeting concluded with a vote or thanks. 

(P.S.Sbah) 
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